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Abstract:

This study aims to investigate the capital structure levels
(leverage ratio) and the economic activity effects,and some
variabls on these levels of listed companies in the United Arab
Emirates. The study adopting Panel Data for sample of 35
companies which are registered in both Abu Dhabi and Dubai
security markets for 6 years during the period 2005 — 2010. The
fixed-effect (within) regression model was used to examine this
sample.

The study concluded that the nature of company’s business
has effect on capital structure level. In addition the study showed
that there was a positive significant relationship between fixed
assets and company size with the company’s capital structure, and
there was a negative significant relationship between profitability
and company’s capital structure. These results indicate that the
companies have big fixed assets used leverage in order to increase
their operation activities but as a second option after use of their
equity funds first.
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22.07659 (Gy) —23.48842 (Py) + 0.0186894 (EVy)
b A Jsaally Al G @ Jlat s &) W S

A0l Luza ) Ll

(%) ol Jo

P>|t t Jalaall PR | EATITS N
0.041 2.08 65.55455 ALB ¢l sasall
0.033 2.15 49.69547 axall
0.339 0.96 22.07659 sl
0.042 -2.07 —-23.48842 daayy))
0.918 0.10 0.0186894 doayyll

0.3920 R Square
6.1 F(5,199)
0.0000 Prob(F-statistic)

) Glagasal chid Adsaall b ded O W iy oMef Jsaall o

J8 oa P>t s Gy (1),47) Al 25l g (e ) o8 daaglly aaall

adny AL Apedal) Lpumpdll Gmbyi W g Les ¢ %0 AU AN ssiue (e

Gl W adll clsnd) Gl g dglas) AN Gl ADle s
C AL Al 3 ga gy AL ALl daca @l iy ¢ sasiall dupall il yley) dlg

B Ayl O el Chariad Adeaall tAad G aas (534) dal (e

AN (gsise e ST & P>t deg Os (1,47) sl 458 e e Jal

yoY

Yoy L (YY) amll il galai@y) Ay
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ANS I3 ADle agay pdey ABE duadall Doyl Jis W ey Lae ¢ %0 &L
Lpall chley) gy & il g Il adylly cbaial @l oy dilas)
C A Gl 3 g g ALY Alad) A dl) b yig ¢ Basiall

aaa On Aglaaa) ANs @y dglayl ADle asay ) i oDl il ()
I &) ABEN el dgas 5 Les ¢ ) pd )l (ggiag ZU il sa sl
Glasagall (s8] ellyg U lgual ) Alae (5S5 0)08 A0 Clagase el Al
Al agaie Gyl IS agasi die (i iall lage Slale S 454,

Glagaally Afiae AN ana (p Ailasy) AVAN ) dyulayY) Akl L
Titman and ) e JS 4l Jiag b pe odlef dagill el ai L) &8,
hlie (e ALl Ay et aaall 500 @SN ()5S el (Wessels 1988
- el e Gudastall gy Lae ¢ (AEY)

&l Lapll o Adlaay) AVAN b Al A Gl AT Cuils (e
5 pecking order 4l e GUaT Auhall A L@l dlag Al )
Al dagll @l @lsal el Jes (Myers and Majluf. 1984)
¢ oAl Jlgel ) esalll 5 s Ul HUAS # LY e salgiall 4alall JlsaY)
- oYL Aalall Cadlsal) (s 503k e ~ LYY salyl AlglaS Gl
claliigd) : luald

oy U8 Laal K5 ) degall il (e 22e I Auhall clag
Cua ¢ saaid) Ayl chlaY) Agy 8 delad) Aealusall S50 Ll Jl)
JS ssiue e A0 dula (o3 Lalial) dagdal 5 asa I Auhall cilia s
die Lagall ) e Ui g0 431 any 1as ¢ (W) adyl) ) g DLl
S omla) cpllaall Aauly el Alaally apiill die GlSHED @l ae Jaledl
- Gaiinall gl Cypaia il
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dglas) AV @3 dplay) ADe Sgay ) duhall Cilag i AT Cails e
b Al ADle 25my My ¢ Il @y A8 anas DA Clagasall o
- Sl gyl 4580 Ay (g Ailas) AN

Gligine slie¥) ki oealy graid) G Je Sx oDl gl ¢
Oy ¢ e e CalAY) ey Gsashy Ledie A58 aaay ARG Clagasal
L e lgiveey A gilagase (1580 L Wle Galy@y) ) sl il ey
Al iy gy G ela Loyl Gl i Lae clglanay aaall 5,08 Ll
S Jlgal ) Tl gl iy LSy ¢ Claally Jagipall Ll LaLsl) (e
L WY e e Gains dal e o5 SLAS Gl Jlgals ol 5las
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oy JSe

(baay) Juladl)
iis panel
xtreg lev fa sales growth profitability pv, fe robust
Fixed-effects (within) regression Number of obs = 210
Group variable (i): panel Mumber of groups = (&
R-sq: within = 0.2418 Obs per group: min = 35
between = 0.8196 avg = 35.0
overall = 0.3920 max = 35
F(5,199) = 6.10
corr{u_i, xb) = 0.1089 Prob = F = 0. 0000
| rRobust
Tev | Coef std. Err. T P=|t| [95% Conf. Interwvall]
_____________ +________________________________________________________________
fa 65. 55455 32.19604 2.08 0.041 -2.93464 124. 0437
sales 49, 68547 23.08920 2.15 0.033 4._1604447 95.22649
growth 22.07659 23.03351 0.96 0.339 -23. 34449 67.49766
profitabil-~y -23.48842 12. 00709 -2.07 0.042 -47.16588 . 189035
pv 0180894 1811236 0.10 0.918 -. 3384785 . 3758573
Cons -221.3741 66. 3821 -3.33 0.001 -352. 2767 -90.47151
_____________ +________________________________________________________________
sigma_u 13.685597
sigma_e 137.98438
rho . 00974129 (fraction of variance due to u_1i)
oneway lev sec
analysis of variance
source 55 d MS F Prob = F
Between groups 34B017. 991 3 116005, 997 5.01 0.0023
wWithin groups 4771640.18 2006 23163, 3019
Total 5119658.18 209 24495,.9721
Bartlett's test for equal wvariances: chi2(3) = 154.8270 Prob=chi2z = 0.000
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