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Measure the impact of indirect foreign investment on some macroeconomic
variables in developing countries
(India Case Study)

Abstract

Most of developing countries Facing problematic in providing the
resources necessary to finance the investment process, and suffer from a decline in
average per capita income and low rates of growth in gross domestic product
compared with developed countries , and thus low levels of investment, which lead
to causing a deficiency in funds needed to finance development, so headed towards
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the international finance market through foreign investment, both direct and
indirect to bridge the gap between domestic savings and investment, where India
has seen liberal financially in 1991, representing in economic reform policies, is
following floating exchange rate regime and the lifting of trade restrictions and
address the imbalance in the balance of payments and the expansion of
privatization processes, All this has helped in attracting more foreign investment,
including portfolio investment, which rose as a proportion of total foreign
investment from (3%) in 1992 to (85.9%) in 1994, the study showed a positive
relationship between indirect foreign investment and many economic variables in
India, such as gross domestic product, money supply (the narrow sense) , savings
and the level of prices and consumption.
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9-Rakesh Mohan, Capital Flows to India, paper presented by Deputy Governor,
Reserve Bank of India, February, 2008.

10- Reserve Bank of India ,Handbook of Statistic on the Indian Economy 2008-
20009.

11- IMF,IFC, various years.

12 :gaiedl sbaidy) okt ¢Jladl e Geayll 2o = sadsall e
http://www.aljazeera.net

Yoot—) =Y Al cun ) A

13-Biswatash Saha, Investment policy — India , Prepared for CUTS center for
International Trade, Economics and Environment ,2003 .
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Yo oA 44 saall gl 8 Aol cliall mny ki

g Gyl s a8 JAN s ) gl Sl S iaT L) ) ) & giad)
Galdl) US$ e e ML) Aaay) Ayl
Jaad Sl Al ey
lgiual) 199- &5,
2000 Al by ki)
) Aiaal) Adaall
(Aiaal) R Al
498927 31.4439 100 189933 136353 1333123 | 11445 975 12420 865805 1993
569800 31.3742 112.6 247462 169200 1421831 | 11234 2584 13818 1015764 1994
645281 32.4198 121.6 291002 198283 1529453 9096 2621 11717 1191813 1995
903653 35.4280 127.2 313068 221764 1645037 11735 5846 17581 1378617 1996
974795 36.3195 132.8 363506 248465 1711735 6768 13990 20758 1527158 1997
1141207 41.2665 140.7 389747 279638 1817752 -219 13879 13660 1751199 1998
1265052 43.0552 145.3 484256 320630 1952035 13105 30093 43198 1952036 1999
146732 44,9401 155.7 499033 356592 2030711 12612 49485 26097 2102314 2000
153983 47.1857 161.3 534885 397701 2136651 9619 34550 44166 2278952 2001
171823 48.5993 166.8 646521 445535 2217133 4675 38045 42720 2454561 2002
189109 46.5818 175.9 820685 514660 2402727 51898 77083 128981 2754620 2003
190539123 45.3165 187.3 997873 600369 2602065 41419 141394 182813 3149407 2004
21269385 44.1000 195.5 1228026 714060 2844942 55357 246731 302088 3586743 2005
23742744 45,3325 206.1 1475108 858788 3120031 31630 462472 494102 4129173 2006
2701784.8 41.2926 215.9 1779614 995063 3402716 | 118348 825718 944066 4723400 2007
2953572.9 43.4242 233.9 YAYYOAO 1139051 3609425 | -69097 6425480 573451 5321753 2008
T )dadll

- Reserve Bank of India ,Handbook of Statistc on the Indian Economy 2008-2009

-IMF,IFC, various years
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