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Abstract:
The main objective of the EU for a long time the establishment
of economic and monetary union through the Copenhagen criteria and the
Maastricht Treaty, taking several conditions to get to the monetary union, a
specific set of convergence criteria for entry into the third phase, containing
the rate of inflation, government deficit, the annual, government debt, and
the interest rate long-term, and despite the formation of a monetary union
for more than a decade, but it suffers from some of the economic and
monetary fluctuations and shocks affecting the European monetary system
through the of the euro. In this research, trying to measure such a shock
functions of the pulse response and analysis of variance components.
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ool oS Al (5858 Y Sl L Dl Yy () ASe S il Uad sy o6 Laoay

Yj,t+h —E.(Yj,t+h) =Y (mjl,ivl,t+h—1+ mj2,iv2,t+h—1+....+
mjm,ivm,t + h—1) .....(15)

Al Ol Al delua (Sayg M dsiadll b (j,i) il 0o eamjli &) 3
Yj,t + h—EYNYj,t+h) =Y0_o(mjk,ivk,t +h—1+--+mjk,ivm,t+h—1)....(16)

Al 4 LSV gl Uad Gy Cogas GlIA aalg g5k Gl ldg ol o) < Y

14y
n
E[Yj, t+h—EYXYj,t+h)]* = Z m’k, 1+ -+ m?jk,h —1.......(17)
k=1

pia) Al WSy Al il ol e Jpeasll oSas
:(\'/\2— YAY Y)Y 4..\A;A)

n Y mik,i ... (18)

Lijd g dgad il il Jula :lay)

@ally gala@y) Ayl 8 s Al delsall e Laslalls Adalall Glesall aa
S el aal) Aglany) Gl Jerinin Gl $jae ye Al ol Alela )0V
il M gyl Cipa ey die (pyma alaill Gl 8 Gy GolaidY) Gleal)
15 Capall pmaad il puriall 8 5 igall Al Laiilly Lola@Y) i) (ho de sana
Kyl GDP b il sl Jae o iy Oligins atad 350V oo cilaiad
Alaiad JIsa Jlasinly 4103l Judlall iliaa¥l) paibaddl Jilad (e ¢ X adualill Jasas
il LSy cpliall lisSe Jilasy Al

Jaal) P cadUayl) ‘?';.'aﬂ\ gl (Capall jaw aildl) )M) s G.A)A-.\” ‘55 Al el (e e sane Craddil _\ﬂ(‘)
G sy LA G laaey Lildly Lid @il Gl il o Casses o(GDP (b il all Jaxs ¢l
i e B odle ) nysSaall el (o Aygina el als ¢ gypll Cipa jau
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YOV (1)) asdf (V) Aladl)

Aoty g dg IaY) a glall & o S Azala Adaa

)81 A3l Geadlad) A LA geilid —|

Jso labiai) g B Sl Jing Waolaidl (f 3 g5l Aihaiad Luijd dpaal (eSO
2 (e DAY Cliy e sl e N sl (Y1) ) Lyl aladl cpall Jaayg ¢ 5 yal) il
il alaidY) 5h sy Yo A 3 (%Y) e das Juay Jleal) el
"Wlals b’ 2 A0l cilae Lall dajad dadyall Joall e i axiy cdany V) 4L

Al caynaly (VE=AD ¢ Y010 (agsply paiy) elld saliil dpuld s dad g Gl
Sodlall dglianl) pailadll ddjeal saagdl Jia LAl Lif z3sal daeyl) Judlud
Augmented Dickey-Fuller ausal Jllg Sy jlid) cpleaiie Zuhal) & g g0 dia)l
gunall adll &) (V) dsaall b gl yelals Phillips-Perron ¢sym —geuld il
oo JB e ey oladly i aa ) dah el any il g g il piall 4y sinall il i
oab) il aae ey Bag cdsuadll (1) LLES) (e Glgiadll g e Aaall Ll
Cyie aend (Giesl) Alulud) Zy)hi) axe ) Bansll Hda dgmsy QBN sassll jia A
Ay idsaall () Aad o Jieal CulS geadl () dad &) 1l S Ay z35ady)
e e hariall maead Aiadll Judld) Y Abad) dpca dl) Lays prall duasd Ul
A(Y) dsnall (8 miase 2 LS (g5l
(V) & dsas

(Level Test)

Oom ol (P-P) Slisls ausall I (S50 (ADP) lidl) w5l

PP Test ATOF Test -t o
N one Intercept &K= Individuaal None Intercept &= Individuaal
Trend Intercept T rend Intercept
2 SoToo (+ A4 S71LSo_C+) EN-E Y- TN “C* a4 31010 C+2 —C 12%
2 7i1is511 3 9250
LN

1 G40+ 3 G698 1a-( %) 3 003U+ - 3. TSTA3I-(*) —C*D S0
1. 95418 3 OS85
F.EI1LISS- 11. STE28- T.EBOSO0O12- A 2006 1S A T2EISS- 4. O21T7TS0- T — statistic
e - ] 3 1 TASA-( D 3 BSTIBS(*) ] 4 S 1209+ —C 16
2. Toso4a 3.8651
LIT~N>X1
1. 961 09-("*) 3 S9OBE14-(*) 3. 0203921 -(*) - =) . T1a482-(C*) —C*D sS2a
1. O9SE1LS 3. O0S59
F. 183037- 4. STISS59- 3.113180- 3 995221 - 4. 1S3 043 e e T — statistic
Z.6DT -+ Z.BOSDS-(*D Z.2LALSS-(*D Y “4 . BOOS0O-+ ) — 15 LT X3
1. 95149 221685
1. DSl AP+ 3 698 1A% S OA03DL-C*D D S.TLT2-FD [} 520
Z. S8 TESD 3 .0491
2. 287007 A4 ST1SS59- 3. 857386 2. 287007- 3 9TE940- I 8S5T3I8S- T — statistic

Eviews6.1 melin mili e alaeWh ofiald) slae) (e Joaall 1 jnasdll
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YOV (1)) asdf (V) Aladl)

Aoty g dg IaY) a glall & o S Azala Adaa

(Y) &b ds>
Difference Test 1% (s m Gunld (P-P) Llidls aussall 5l S (ADP) lidl mibs

PP Test ADF Test Sar
None Intercept & Individual None Intercept & | Imndividual
Trend Intercept Trend Intercept
2. 692358 4. 532598~ 3. 831511- 2. 692358- 4. T2E8363- 3. 831511- 120
1.960171- 3.6T73616- 3.029970- 1.960171- 3. 759743 3029970 5% LIRS
0608748 2416398~ 1.072484- 0321416 3 .095649- 1.115738- T — statistic
2. 692358- 4. 5325908~ 3. 831511- 2. 692358- 5. 565993 3. 831511- 120
1.960171- S5.412488- 3.029970- 1.960171- 4 T2E363- 3029970 5% LINX1
1. 720165- 3.6873616- 2652841 1. 867318- 3. 759745 Z.TZTO39- T — statistic
2. 692358 4. 532598~ 3. 831511- 2. 692358- 1.129498- 3 857386~ 120 LN X3
1.960171- 3673616~ 3 .0Z29970- 1.960171- 4. 532598~ 3.040391- 5%
O 425579 0O.6851815- 1. 720968- 0. 425587- 0.625271- 1.946269- T — statistic

EViews6.1 geliy mil o sie VU cfialdl dac) e Jpaadl 1 joadl

ssiall (8 B)Tiall e Chpaiall Al JudLll e 3)sSaall QLAY e ha) e
5 (%)) Slsiwall sie e (Y) Jsaall 8 mase LS (1) IV L 8 by Ll (o
bl zasal b Y Wiyh de saagl i e el DL A1 Ll ((%0)
olaily i o o ale oladl (50 ey i aa dsag T else V) Al e JalSia
chiall weady ol 8 Ll Aadll Judlad) e alaie V1 oS Sl cale i)
tladpdl  al) pUady) e jLdd)-c

(V) &b Jsaa
(HQ, SC, AIC, FPE, LR) ixall iy ¢ UaiY) 520 it

VAR Lag Order Selection Criteria
Endogenous variables: Y X1 X2
Exogenous variables: C

Drate: 03/24/15 Time: 20:29
Sample: 1995 2014

Included observations: 19

Lag LoglL LR FPE AIC sC HOQ
0 52 25184 ~A 0.067383 S5.815984 5.965106 S. 841221
1 1491076 58.95960* 0.003476> 2832712 3.4290200* 2.933661*

* imdicates lag order selected by the criterion

LR: sequential modified LLR test statistic (each test at S%o level)
FPE: Final prediction error

AIC: Akaike information criteriom

SC: Schwarz information criterion

HQ: Hannan—Quinn information criteriom

Eviews6.1 maliy e slaie¥l ofiald) dae) e Jeaall : jaaall
el )oKl junleall ddaud g 8ylidall cUady) sae I i *

D Yoy e 1) 1490 e baiaad) Al Aludud) 8 dyie clily Cilexind )
o St Uayl Bae el aay Lol il bl 8jasls Vsl Joshall (sl Jdas 3 L
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YAV (Y) asd) (V) alaal) AgalaiBY) g Ay )ay) a glall &l oS S daala dlaa

o ) Jmdl s o Uay) 558 e 3SEU julae dased aladiils (ARDL) z3sel
(SCHWARZ SC) _lxss (AKAIKEAIC) Jlae A ALl cduhall ad -l
30l Uad jlaas (BAYESIAN BIC) Jlass (HANNAN & QUINNHQ) ey
sy aladl 238 Guli xiey «(Final Predication Error Criterion FPE) Al
(V) st ) eyl 558 () A8 el s o)) 22el) dy5lise o layf 5ae Jlexindy
el 4 gsine Ll b ) clpeid) Jead ) B Gl syl o) ey 138
S Gl (7)) Jsaadl & WS sanly din o ol
:(ARDL) 4iagia 38y Luddl jlaaiy) dalea paii —¢

(£) & ds

(ARDL) dagie Jlasinly dashall Ja¥) 4 Ladjd riga s

Dependent V ariable: DY)

Miethod: T.east Sqguares

Date: 06/A7/15 Time: 944

Sample (adjusted): 1997 2014

Included observations: 18 after adjustments

W arialb le Coefflicient Std. Error t—Statistic Prob.

I A1) 0.O03ILTZ2Z3 D013 Z. 1963854 003342
DX 21D —0_ 0L OL 47T 0035632 —3_ 284788 0. 02T

L - 1J. 97221 L. 970030 D301 00453

R -sqguared 0.867861 MIean dependent var DL 01 S80S
Adjusted R-sguared O TFTTFOZ242 S.ID. dependent var O 110553
S.E. of regression 0.1 00D 708 A ka ik e info criter-iom - 1.602245
Sum squared resid 0152120 Schwarz criteriomn — 1. 4538350
L og likelilh ood A1 7. 42021 Hannan-Quinn critexr. —L.S8173%
F-statistic S. 743955 Durbin VW atson stat 1. 29210302
Prob(F-statistic) 0 0OG483

Eviews6.1 zeliy it e slaeYl ofiald) slae) e Jsaall 1 aaall
(%YY) ¢ 3 cndpe Ay 80 iy A1 ) 7351 13g] il ilis
oLl cpa b ead Alanioally Aliiaal) a2 35aY) 8 Alalall sl (e
Asine Cligiue die Aplanl) Lalll (o 4S zasall gime ) Lygunall Fjlia) 4o
i) Gu duduiall I L) AKGe e 235V Sl i LS cliloan) Ay
o2gd il il e ety (V. 9)) Aadl) sl dlaia 3 D.W ded Caady a8 Al giial
GDP & _adall sall Jaee Xp sl Gn gsine il <l 3k ale 4 ) Al
Pl sunall T Aad Culy 288 Baas A ellay) 3aal AU jaadeS g5l Cipa Hrus Ll
o) (8 gsina DRl 53wl 13 o) of Adeaad) tAad (e ST as (Y. 9) ial
GDP & il sall Jara 52k o) ol chumse 3l Copall jrw 3 Jididl al
(+-oTIY) ARl Dgyall ey sl 5ol Cipa jew ded sl ) sag el
el il Cpelal LS L Aabai®y) Al (Blate e (35 13s ¢ dal) U 80l oy
Aalea®Y | Al 3latay e ela o8 il Jane Xp uiiall dysine cllXS 73501 13g)
33 &) (sl Aenal) AD) g Al 5LaLs sl Cipea yma b pealsll 0y L
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YAV (Y) asd) (V) alaal) AgalaiBY) g Ay )ay) a glall &l oS S daala dlaa

Dgpall ey g5l Cipa jroad 4a8al) dadll [nuad ) (5050 3aaly 3any laiay adull)
Agllally kbl Joall s gaiill alas¥) ) aas Galadl Jalaill (e .(=0.01014) 2zl
SV e 4l 18558 antgin cpall 4kl A1palls AlaiV) & pal) Abalgl) Jall A5 Al
Gl Lot L cDluiadil] Jpall o3gd S Gl 138 aaay a5 adimil) (e apjalls alllay O
adailly
(IRF) 4zl dlaiad Jlga Jadas 12

@lre Galadl Hlaiay Dalis deral Yo gpsll Cipa s Llail (0) Jsaall sy
s B 3 el ol L zpa (58 Al ey ands yaidl i asl
5l Al e ) iy 5 alliie OS5 ISV Al 8 Lage Tan g)0ll Cipea
Xy osiall (b asly (glme Cibadl e Lalie Zezal sl Cipa jeu W @il
e 5% opils <05 (I A0l & f5e e 5% Luijil GDP 3 dal) sl Jone
ol aial) 138 (e Aagl Al s L T caalsiag dan JS805 A Al b
Yo il sl gaill Jane 8 5alsl) o) sl eyl ISy Jushlly Jausiall Ja¥) A
G ALY Al 3haie ae (35 1y (sll) Alead) 358 2% Aaghl) s Al 41
4 ity L glejw (Sl ccapall jaus GDP sai Jare on )k 4B & of S5
i Rialie deral gyall Copn o Comion ol 5800 ) 8 s Unsy oS8 500
il yeds Lo (e o815 (A1 ALl 8 adail) Jaee X uicial) 8 aals 5)lae il
sl G e 8 i) 1) Ll 591 LSle 5yalal) dad) ia 4l duud) 8 Ll
Gphaill 3hie ae Gite Copall oy admill (p Lpnsal) 4D lamse pualsio (S5
286 agle Gt @A CHlEl ulee 2aY Lt Gali K5 80 1 ol Gl
DA Jsall o ade b Lae %).0 admill Jawe Golan Vo)) B e el
e dlee dakie J& G) L oaml) aladVl Jaly Hlaa) 8 L) Gaand (il Y
S) U5 sl clalail (e 52y sanly (3sm giay dibid) 2o e cpatidl and
S lae ¥l 8 5T D) dibid) aslsil sl Copall bl g Loy Zly) b
ST il s Adlpdal) deaalli coliacY) Joal) o el AL Capall el culs
Jin Ala 8 ity ol 3 deaal) il oS0g sajie o Alie Jsall 5 Lenic
oo Lkl by gl acan b ol ) e @) Joal 2 s e dlee dilaia
DAY Cibriall dygina el oy cAaluall aan S WS symn b i ) cllhasY)
Ngiudat e alaty) Jso alare 858 ae s Leie Alld) pagady @l juleay Al
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YOV (1)) asdf (V) Aladl)

Aoty g dg IaY) a glall & o S Azala Adaa

(°) & dsa
Period LOCY LOG3X,; LOG3X;

1 0.104234 O.00000 QO.000000
2 0.091582 0.034926 -0.014048
3 0.073444 0.0495356 -0.019612
4 0.054448 0.050793 -0.019880
5 0.037410 0.044685 -0.017330
o 0.023631 0.0355106 -0.0153664
o 0.013378 0.025990 -0.009922
8 0.006319 0017571 -0.006652
9 0.001856 0010867 -0.004071
10 -0.000673 0.005956 -0.002195

Eviews6.1 maliy &l o slae¥h aldl slae) e Joaal) @ jaadll

FesBot s B Tanevetione ™

>

==

Response of X3 to Choleskoys
Cne S. D Innovations

==

Response of v to Cholesky
One SO Innovations

(1) & s
A il i il (8 aals (glme il desa Sipaad Cliall Llaid
VD ¢plall aligfa Jalas : 2
e Al gyall Copm ey Aalall ol il Jiad il (1) Jsaad) s
Waal) olal Jsanll e S dgeall oy 3 lliid) Glgnd) 4 Goad Sl clevall

v A S i) e e IS ol A gAY 3aeeY) (oS g 4 SIE )l
sie IV A 8 Gpall e 8 cplall GUSa (e (%) 0 0) i Y g)sl) Cija
&) dag gl al S cansn petdl B oaals gl Gihadl i deda Cigaa
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YAV (1) dad) (V) Alaal) Aoty g dg IaY) a glall & o S Azala Adaa

iy b Lyl GDP 3 sl salll Jame X icial) W Lapiilall 2andl 3 (%Y +.AY)
Ry 1ol L) 3 o Lo glepms ol 0805 (31 Bl (b ool S s
e s tie JSB Bl (A ey il SlsSe e (%00.91) Rsins s
call b 5Vl ey Y Lsle ol cliSe e (%Y0.7Y) L spdlall )
S A (admil) Jaee) Xp Laiall T jeda ol LS juail) ol 8 Les Jyshal
b Jrash 8L & el (%°.90) oxbli il 8 Uy Linga 00 A0l 3 oyl 1ad
OS5 madll JaY) 8 bl i) 6 aealiall oyl LSle (%7 AY) ) syl du
D plee b Lo A lage ikl Ja¥) 8 Uassy Llie 5l

(e;..a:d\ dm)

() & dsa
Lsijd = 253 bl il S Judas
Period = = i e T ety W =y W O T 5
1 O 104234 1 OOy O OO (e lalelelele] e elalelele
=2 O 143768 D3 14369 S 901554 O 954755
= O_ 170005 85 27573 12 71059 20136678
=4 DO 180659 T 24691 1 7. 9949837 2. 804720
= O 19531 1 TS . 27691 21 . 40308 2315017
[ O 201357 T2 92884 23 45968 2 alla7s
F O 203709 T1. 68548 24 54872 . THESTO9OO
= O 2045071 T1.10842 2505547 2. B30 109
o O 205009 TO.BS8296 2525411 F . B60293 1
10 O 205108 TFTO.B1L538 25 . 31398 2. BT70644

Eviews6.1 galiy it e alae Yl Gl sl e Joanll i jandl
Lilal) 7 3 gad il Judad :laald

GDP & _adall salll Jare g8 Copall jrw 8 35i%al) i) i) W
Xy 4l Jay @ Jasill _allell jraadls « Xg 4l ey 3l kel
Lilaly clpial) 4 )8t Las) —|

oS aleall 4y ga) dilaie Jpo culabaidl o V) dyal) W) sl Jisy
dshie Jso pab) salely Adsy Cluwse o (s B o ldpan o @) aclud ol
Calew 3 Aanysy) Aol sasgll (e ikl canliind a8y (WildY Alla Wbyl Gld Eaa )0l
Goud) ol 3 lealas e Db byl ) Leal) BE cady ) sl 53 lede
& ) Lo Jaaiy il g LalaidV) b)) e sl 8 yad) Lgallasy 20500
Rayg padd Gsla (Y.AA) ) deay daadl e cplhaladl 2 o) ) (%71.4) A k)
Dia 303 )€ e a2l) dog S sl eliel daa o 08 Laldll sl &) sl
simiall Joall Ll acall 8 ulal) sl Canly sgd ALS 5l Al slel Jaad ol
Lol Agalsad m sl V.1 e ST Y dalay gyl dihiey olld Sy S Lalas)
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YAV (1) dad) (V) Alaal) Aoty g dg IaY) a glall & o S Azala Adaa

i bl Galal 23pa¥) iy Sl Oy (AT (Y010 cagyndly Ju) AL
Ciiall Ja Rl Ly yanty g 3sal) il Judlad) i sl
shal s cOm oald L) ausall U Sl Baagll i laa) e (padiee
CilS) ehpus Adpaal) t Aad e iy ) Ayl £ ad o SLieYl oSS ylasY)
O 4nads (gsimnally Bina e zasaill Cibppiia &) Gad cple i) oladly il aa ) il o
Gl cgsind) (3 e GDP (& Adall saill Jaae Xy (& Jicie 2als aiie 35am
S el Cipen e Y ol iy Tiall el end) Xy ARG g 49 eyl
ALY axell dpmd Jidis A (%0) 5 (%)) Asine Clisise die oY1 Gl 3 il
Bl )i dgag ades ABEN ALl diajdll b yig assll Ha dgas
(V) oo Js>
(Level Test) (sm puuls (P-P) lodly ausall U <o (ADP) sl gl

PP Test Test ADF ~ar
Nonec Intercept S Individual Nonec Intercept S Tndividual
Trend Intercept Trend Intercept
2 692358 — 4. 532598— 3.831511— 2. 6923 58— 4. T2S363— 3.831511— 124
LINY
1 960171— I 6TIG1LE— I 0299 70— 1.960171— I TS9TAI— 3. 0Z99TO— See

0608 T4S

2. 2163 95—

10724 84—

0.3214116

3. 09S649—

1.115738—

— staristic

2692 SE—(*)
1.96171L—(=)
3 496089—

4. SIZSE—(=)
IETILE—( =)
9. ST2ISI—

2.E31S511—(=)
3.0299 TO—(*)

8.6908 14—

2.69238—(")
1.960 71— (=)
3 4963 TO—

4. T2EI—(=)
3I.TS9AI—( =)
3 430587—

3.8386—(~)
3.0491—( =)
4 60000 6—

-

INX1

— statistc

]
S48 A

2.692358— 4. 532598— 3.831511— 2.6923 58— 4.532598— 3.831511— 1 | LN X2
1 960171— 3I.673616— 20299 T0— 1960171 — 3.673616— 30299 T0O— s5es |
0.9TE914 2. TESEE9— 0. 7OSS 78— 0.5S1B059 2.9946 26— 0908817 — T — stavistc

Eviews6.1 zaliy mili e slaie Vb cfialll shae) (o Jpand) : jaadll

dudlad (P-P) aow oeald lials (ADF test) ausall Sl S lidl 5 LS
&b D) cpsSaal il o) s Tadill allall el X 5 Y Cipeall ra Gpaiiall
IV @l ayie dgiadll Judladl o) (M) Jsaadl it cplal 3 1(1) JsY) @l
S ple () olad) (9 (s i 2n dsas OIS elsm (%0) 5 (%)) Lisine Slisivae e
& e e zlsal) chid Al Juddl oY ple ) olad) 5 b s dsa
LA D) zrgiall 43 (ARDL) e Jlexind Juady s (5 siasall

(PP) G b Slidls causall I8 (v (ADP) Jlial 3 (A) o8) Jsaa

PP Test Test ADF ar
None Intercept & Individual Nomne Intercept S Individual
Trend Intercept Trend Intercept
2.69979=(*) 4.57159=(%) 3.857386=(%) 2.69969=(*) 4.61629=(%) 3.8851=(*) 1%a
LINY
1.96109=(*) 3.69084=( =) 3.040391=(*) 1.96109=() 3.71082=(*) 3.0569=(*) 5%
4.372701- 5456157 5. 7767 44— 4.314048- 4.032604- 4.219486- T — statistic
2.69969-(%) 4.57159=(%) 3.B537386-(%) 2.69969—(%) 4.57159—=(%) 3.B576-(%) 1%a I X2
1.96149—(=) 3.69014-( %) 3.040391-(*) 1.96149—(=) 3.69084—( =) 3.0391-(=) 5%
4.617295- 6.542833- 6.429595- 4.578600- 46406 74— 4798032~ T —statistic

Eviews6.1 maliy miti o aldie¥h giald) slae) e Jeaall 1 jaaal)
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YAV (1) dad) (V) Alaal) Aoty g dg IaY) a glall & o S Azala Adaa

il L) e lUaly) 558 il — o

Jlesils (ARDL) z35ad) 3 cpiiall adl V1 Gall (Bl o Uay) 520 LisY
Jhe b ARG Auhall 3zl 8 osad) ol amad Jal el dead

(HANNAN & QUINNHQ) _u=ss (SCHWARZ SC) _l»es (AKAIKEAIC)

£

e el Uad Dlaasg (BAYESIAN BIC) Ol
320 Jlexinl Jedy uleall o3a GGkt dic (Final Predication Error Criterion FPE)
i 1 (V) sl Bl eUady) sae & ) 38S juleall sy (V) 22ell Ayl ¢ Uy

o @bl pendl 3 gsiee 50 ) il @il Jaas Al Bl dieill sadl )
bl Jpaall 8 LS Baaly A

(1) o dsx>
(LR, FPE , AIC , SC , HQ) _uslaall (38, Ly ¢yl s0e i

VAR Lag Order Selection Criteria
Endogenous variables: ¥ X1 X2
Exogenous variables: O

Date: 06/17/15 Time: 10:29

Samp le: 1995 2014

Inclnded observations: 19

Lag Logl. LR FPE AIC sSC HOQ
Ln} -11Z2.6341 ™A 38.80984 1217201 1Z2.32113 1219725
1 -84.02582 4S5 . 17101* S.020470%* 10. 10793~ 1070447 1020893

* indicates lag order selected by the criteriom

LE: sequential modified LR test statistic (each test at 529 level
FPE: Final prediction error

ATC: Akaike information criteriomn

SC: Schwarz information criteriom

HOQ: Hannan-OQuinn inform ation criteriomn

Eviews6.1 colin & e aldeYh Salll sae) o Jgaadl 1 jaadll

:lalY (ARDL) dagia (ghy ylaady) Uslas s —z
(V+) A ds
(ARDL) dmgic Jlaainly dyshall JaV1 & Wilaly z3sal 0

Dependent Variable: DY)

Method: Least Squares

Date: 06/ 17/1S5 Time: 9:59

Samp le (adjusted): 1997 2014

Incinded observations: 18 after ad justmen is

WV ariab ke Coefficient Std. Error t-Statistic Prob.
I AC-1)) 0022817 o.009113 2.503895 00243
I 2(-1)) —-0.0011 85 0001846 -2.642117 00305
C 0. 023402 o.0246106 0. 9507006 0.03563
R-squared 0. 917072 Mean dependent var 0.01 S806
Adjusted R-sgquared 0O.826015 S.D. dependent var 0. 110553
S.E. of regression 0.09726l Akaike info criterion -1.671826
Sum sqguared resid 0. 141895 Schwarz criterion -1.523431
Log likelihood 138.0464<3 Hannan—-Quinn criter. -1.651365
F-statistic . 432121 Durbin-Watson stat 1L.370020
Prob(F-statistic) 0. 007255
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dnse Blils Alysine GDP 8 Liial) saill Jaes (Xp) el ekl 288 Laiill _dlal
salll Jama 82ly o ixg 13 (1.0 YY) Laya A pays Apala@y) Aplill Shie s (365
Dldiey Cipall e Agdsl)l Aall 52l ) a5 sasly sasy ey GDP 3 igal
(lacdlly aludl dad 4 A8l saill aaa e daualy Bygeall (sSEls 3)sSAall sl
saill NV ara 8 pali sV gl alany) el ST ol sy 3 Lild) cagal
Loge D cnly L) gaille callall (31 jame 4050 dpallall 4Ll AapY) Qlie 8aa))
dalaiall colaleail 8L sab 3 Cany M) aaliill e Loasea ale JSGy 5l dilaie sai b
o) Jleay) o)zl (e %0 sa Ja A ahyilly LYY paill Caana (1
Dl (Xp) sl G apa¥) sadl 4 L ) gabai®y) sl e DUyl
DR Oms 4 AauSal) WD g A s Al BLEL (gsinal) o)Bl ekl a8 Laiill _dllal)
sosall sl Capall jaas 8 aaly J¥sa laiey Jadill _allall jeaadl gy Ladind cCiyuall
& baill o (Ralf |, 2001) 4y iy 388 (v ))) Zall) digpall laiey (omidin
) ey Lo 13y edpnladl) o) Sland 3 i) e Lags Toja yusdt 52505 Cipeal) jlaad
Dl iy dga e S LB Clabiny Shatie o Bl oo @A) Ge il
O Al o) Fnse Bilas 3850 Do g Y 138 Sy (g A) e (e Bl Al
s sl Cipea D O AanSall A (81 adill lads 328 Sladd J3 6l 2gea
QA e J1 dially el 3 daiill s b o W5 A B Y L Asaly culS Ladl
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s lme Cihail laiey Aalie dedal Cipall e Dlaiul (1)) Jsaall masy
Gladall 5ol Cipea o Llatial ) G 388 (gAY Aiisal) il yrially i piall b
Juay in g BN ) Jras (%Y. YY) ) a5 Linga (35S Ansi puiiall L dadiall e
GV el Al 3 Jiag mlaayl T & (%0)).7¢) Q) Ll 8 b e
& hme Gihadl i Aalie deaal el Gipa e dlaiul G L(%0.YY)
Cipall grs (B Sl Y et dunge (558 GDP A sl paill Jaea X siiall
3 ) Yeay (@lal Tay 3 Qislall JaY) e ST el Ja¥) 3 Gasadsy
& bl AL AV B (aladiV) e (uSay (TLFA) AUl spdlell Al & 40l e
Al saill Y gali g Wil GDP & (Ada)) seill Y snae e 320 &35Y)
s i G gyad) iy e 8 deda Lsnse Al cilpaliall e Callal) alisil
oda (la Xp Laaill _allall jeud) & asly glme Caladl laiay dedal Y g)sll Cpall
ol gl Y1 (S Jygdall a1 Lee ST OSE juaill JaV) 8 laydl jeday el
& I G oymas B2 ixd Lilall cilelia el 8 Jadill Jsaal ashiul] il 13
e b aly bl bl e Ly (ealidsly datiall sasgll e ad) & zly) Gl
& el oyl Lsle syalall il 3 ailigine o ) Jeay (s (@laiVL il
Alb las LIS G Jaay b gleje ) Joshll gadl 8 lae ST jaaill sadl)

EVIRIR-RTREN
(V) & ds
Period LOGY LOGX LOGX >
1 T.230204 10.95068 T. 716369
2 10.60096 O.377551 4. 856194
3 11 24361 T 993163 3.420995
4 10. 79979 6. 976372 2.649051
5 9.956219 6.143 740 2.182609
(&) 9. 008819 5437264 1.864805
T B2.079526 4. 823681 1.624835
= T.214948 4. 284517 1.430198
9 65 429301 3. 807899 1. 265364
10 5.723254 3.385305 1.122411
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FResponse of v to Cholesboe
Cne =D Innowvations
e
—
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L = 3 4 5 P - & & 1o
I — sea =
Response of X1 ta Chaoles ko
Sine = O Innowva tians
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Response of X2 to Choleskoer
Crhe SO0 Innovat ons

Ciially it el & aaly (g)lme Cibail Radea Cigaal ilysiall dlatiud gy

Period S E

15.22287
21 314566
25 64468
28.80924
31 17063
3295160
34 30736
35 34760
36.15094
36 77453

5000/ O\ & W N =

VD ¢uldl) cligSa Julad —

(7) & s
(V) &b dsas
il 7 35y il i€ Jolas
LOGY L™,
22 55840 51. 74752
36.13758 A5 61875
44 25988 41 32087
49 12338 3B 60566
52 16474 36 86279
54. 15280 35. 70849
55.50358 3491889
56.45109 34 36309
57.13301 33.96236
57 63391 353 66774

L OG>
25.69408
1824368
14 41925
12.27097
1097247
10.13871
Q. 5T7T7527
9185818
8.904621
B8.698343

Eviews6.1 el & e aldeYh fiall) slae) (o Jgaadl 1 jaadll
Cipa oy palall Lildl 235l il @lisSe Jilas il (VY) Jsaall sy
o 1 Spaadl G Y el 30l it 3 Gand ) cleaal e i) s
IS ol A G AY) 32eeY) it (pa B SE A Sy i gylaall Uaall olial Jsaal)
vy Y sl Cipea e aitie o G dgeall e el 5 S cplil) e ke
alad) e deda Cigan die oY) Al Copeall e 8 ol Glisa e %YYL 00
e %0V Y U sl Al 8 Joay S a5l 8 38T and el b aals gyles
Dy deda digaa die A9V Al GDP & sl saill Jase X; piiall jusdy (s

314



YAV (Y) asd) (V) alaal) AgalaiBY) g Ay )ay) a glall &l oS S daala dlaa

WBary (midid gyoll Copa jmw A Gl GliSe e %0).VE aaly (g)lme il
el ) Xp il b LS L %TTTT ) il Al 8 Juad apn S
fada digaa die AN Al gHadl Capa e 4 olall @l (e % Y019 Laiill
) el Al (8 day S ay® ISy laey (@idilh asly (glae Calad) e
2V 8 sa Lee Lpaill JaY) 8 aaidl T GSay 135 <%ALT9 ARl 4l sie o
Dbl 1)) Cany Fpaae ()55 (3aasiall ZELLIS) ALy A3l 5ale syl ) 138 dgmy ¢ yshall

cemad) (g prall a5 AV salad) g e aelus daail)

Glua gilly clalitiuy)

tlaliiiud)

sansall A0y o) Aleall 323 3 (o) JelSil) Dlee 6 aadie lad) gysll Alee oLl ) -
Apnliil) o ety oAy paaill giael Cpaaty e liaeY) Joall saiil) )i Uil
gy s A8uldie Al o ) Al gane il 43S0 Leal) 501,

dpaiill glecal dlay deally ¢ ops¥) adinally dams ) lalaall Jalas oS Y -Y
Auliiall LGl ladlaY) (o desene 2t DA e gl dilaie b daliisdl)
Dom @llay Lela¥) cllaliall j3ets 4pndlal) )8l salainly @lul) ok ) d8algd)
Ciledeall Qlafid (o WS gypdl dilaie adiios &1 Calagilly Laliyly sabai@Y) gall
Gaslally ddala)

slac¥l Jsall galaidyl hiuy) 5oyl Jlaad)l ~udy gysll ddhaie ) aleaV) &) —F
salys hlainl) Cllia) Gl Lnwe ¢ lal hialy gaiill Ol aayd gy daall
celac ) Jsall (s Allaadly Aalpuadl cilii 8 5aL3ls A lacll B A8ES

Ladd (jyatie A O (Loldly Laisd) & Al 3S5all Jg zalal ol Jalail) e it — €
GDP & asall sall Jamas adill L i juaiaS ool Gopeall jan 3 ()i
AwllY GDP 4 dgall sall Jarag Jadill allell jeadly L il

Aglany) Laldl o Legisina Lilally Luijd 239aY (ARDL) [lial i g o =0
Aalandy g

2y (golne il e Teza Gipaa o ) Wbl = 35ad Al Al Jlsn i =1
() +30) ey syal) Capa s yis GDP 8 sl sl Jaee yiie B
el Al in Labliing Lage L30 eivgy o) diud)

315



YAV (Y) asd) (V) alaal) AgalaiBY) g Ay )ay) a glall &l oS S daala dlaa

: Cila gid)
¢U=).\i day L"rw{j\ AU e laeY) Jsall oy L8y Y & Ol & By =)
b lene Jabaill Gl e ABLGe e cilesa el O Y aiuly aaladl Ll

.gi\.ﬂ\ alany)

o Al ahasdl ol sl sy Al A8lally sV @3Spal) el Al —Y
Al 8 skl elld ol adages AV (Y slac) Jpall sl

L 3ange A0 Al (ge 058 Y Bange dlac Al JS5 (Y plaally SLEN) das of -
i oliae) Joall dda gl clabiad) s Adlal) Aband) i Ja (3 (95550 iy g
e 53S0 il i ALl Al Jlae 8 e laeV) Joall cpy Gasiill Y Callay
o sall Alaal) Ailaia 3 L) DEAY) s Jal

) Agalse Aojus JSH 8 eliaeV) Jsall apead cola®Yl hELY) Glaa 8y5 i —¢
N alaa¥) J8 ol jules oyl gome Ap ol sl Canca 8 i
Lajey Lia LB () A Al 4 bl amy o) ol Jiil
G U ol ey §) Al 8 edie Ll Wy allacl ga el iy
SV Clypise Guli Aol B lgle gun onsY) il sy I alacadyl
sl sda g ) e galll g salady]

dlaall

A ) Yl

¢ e A Ay o ¥ Al (YeVe (psale cagepdls (O <y )
B al (A8l alaill (golaia duwie a5 by daalie

e g ilais Lold Adagipal) & 3laill ad asll Jlasiad YoV € aillae o Cua =Y
Ay ¢ Ghal) 3 50 z ) & Jledls deg)3all daluall il 3 ARDL sUay)
calai Aaala calai@y g 3))aY) A0S ) dadia ¢ yiiala

Alae Y)YV 3aall gyiball Slai@Y) Y)Y o And cdeaay cdeal (DY
(VY) 22l c&alill

sailly ababially gpiall Wl Gy g ALl Yer Vo cganand o ayglll — £
c pan L oSilly aglall jias daala (Aol o glall dlaa (Ol S (ol

316



YAV (Y) asd) (V) alaal) AgalaiBY) g Ay )ay) a glall &l oS S daala dlaa

D) A Gasad) A jell ASladll @iyl e llall Gladsa e YooV e le o daall -0
((TY) 2and) ¢ D) Slai®l mllia JalS Ao Uadll manaiy o il Jalsil)
oY) dxala

:\.:\:LA\AJ\ J\ﬂ\ cdg.\ja.\]\} M_Q).L:.\S\ O G...n\_)sl\ ALY Yoo GJJM\A._K: RPE WY ca...)}ac -1
Vgl ¢ yaally delidall

(sY) Aahall (lipdaiy halas oal@ll ALaBY) Gk (YaVY ALk cdeaa—Y
Lo colae ¢ all sl

aaa b Al byl Y)Y el gl 5 s Alls Al e el —A
(Yoot = 199¢) sl DA I Shol glee daays B aaY) L]
() 230 (YY) alae A gilally Lol oglell (3o drals dlaa

ey s Ll

1- European Central Bank , 1997-2014 , Annual Report

2- Guglielmo Maria Caporale & Others , 2008 , Fiscal shocks & Real
Exchange Rate Dynamics : Some Evidence for Latin America |,
working paper , centre for Empirical Finance , Brunel University ,
No 2228 , Fibruary.

3- Hassan B. Ghassan & Salman AL Dehailan, 2009 , Testof Non Liner
Cointegration Between Government Investment & Private
Investment & Private Investment in Saudi Arabia Economy , MPRA

4- Luca A. Ricci, 1997 , A Model of an Optimum Currency Area , IMF
Working paper.

5- . Pesaran, Y. Shin & J. Simth , 2001 , Bound testing Approaches to
the Analysis of Level Relationships , Journal of  Applied
Econometrics , vol 16.

6- Phillips, R. & P.Perron , 1988 , Testing for a Unit Root in Time
Series Regression , Biometrika, Vol.57, USA.

7- Ralf Kronberger , 2001 , A Cost — Benefit Analysis of a Monetary

Union for MERCOSUR with Particular Emphasis on the Optimum
Currency Area Theory.

317



