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Abstract:

The purpose of this study is to investigateThe impact of fluctuations
in the exchange rate of the Iragi dinar in some of the indicators of the Iraqi
market for securities by using Johansen’s methodology in cointegration
analysis and Granger causality, to study the nature and direction of the
dynamic relationship between the exchange market and the stock market in
Iragi economy for the period (1992 - 2012), In order to take measures to
reduce its negative effects on the performance of the Iraqi market for
securities and take advantage of the positive features of these fluctuations,
The results of the assessment revealed the presence of a statistically
significant relationship between the exchange rate of the Iragi dinar and the
indicators for the Iragi stock market during the study period. As Granger

test pointed out that the causal relationship is heading from exchange rates
to index market capitalization.
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Based on the conclusions, the researcher recommends the need to follow
the fluctuations in currency exchange rates and predict future values in
order to take measures to reduce the negative effects in financial market
indicators and to take advantage of the positive characteristics of these
fluctuations.

The establishment of active and effective centers within the Iraqi market
for securities allows investors to see the actions taken by the Central Bank
of Irag on the rates of exchange rates so that investors can take decisions to
buy and sell securities.

Keywords: exchange rate, stock market indices, cointegration, error
correction model, causal Granger.
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Z saill clpiial Apia3l) Jedhed) Ay i sl —1

o Leilgin) s HEWY aae e Al Judldl il aline 40 aui Ll Tk
sl e 73l curial dsesll Judladl (st b adie) 35 «(Unit ROOE) saagll J3a
Loy 2ady il e Leihiiul o 2SGl (Phillips-Perron,  1988) Jsasgll jia
(1) dsaall b syl bl e Jpemall o5 diliing ¢ Lelals
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(1) e Js>
Aa il Judlul) @bl (pp) oles) miks
(1 (L)) A @R (I @) Ssimal) Cpariall
el Oy slaly cull . i g sladly el )
i as i diaa
slaly % slaly s
T 2.747 ~2.589 -2.662 -0.300 2.142 -1.470 Loq 5P
P) (0.00) (0.28) (0.09) (0.56) (0.49) (0.52) Y
T -3.808 -6.581 -5.355 1.448 -1.071 -1.766 Log TV
P) (0.00) (0.00) (0.01) (0.95) (0.91) (0.38) 9
T -3.144 5206 -3.901 2.702 -3.551 -1.965 Lo MC
P) (0.00) (0.00) (0.00) (0.99) (0.06) (0.746) 9
T -3.647 -2.185 -3.086 -1.165 -1.254 1272 Lod ER
P) (0.00) (0.47) (0.04) (0.21) (0.43) (0.61) Y
T -3.302 -3.556 -3.481 -1.136 -2.407 -0.796 LodR
P) (0.00) (0.06) (0.02) 0.22) (0.36) (0.79) Y
T 1214 -9.211 -5.611
®) - - - (0.19) (0.00) (0.00) Log GDP
T - -1.220 -3.877 -3.641 Loa F
P) - - (0.26) (0.03) (0.01) Y

EViews 5 zaliy =il o slaeYh &alll lac) e Jsaal) -

A5l (PP) dfbasy dsguaall il il (1) dsaadl (& dasagall bl ol
ol ey olaly Culh aa gag Al LS elp (grinsal) die Lilias) dugine jud ouiial)
szl Jases ((GDP) Jleay! Aaall bl sai Janal Lia)l dudladl clifinly cadny
2l il clysiall e sl dY) @g,al 32k sasgll jia e laglgial (e (F)
dadldl iy o Ao Jay Lae DN gualliy ddlian] digine @ld (PP) d dsunall asil
(1 @) ¥ Al e AalSia chaiial) aes oy (AsY) LBy vie ifina disal
&bl Jalsill jLas) -2

Loiajl) dudldl (o @il JalSill asag (520 ddyaal (JOhANSEN) loa) alasiuly
Bl Ao Jouanll a3 Joghll Ja¥l ABle e dogieall e Clpiiall (s Cida aay
(2) dsaall & dsyaall

(2) oo dso>

& sl Jalsill (Johansen) Lol it
Variable HypothgsElz(Z(; Mg Trace. State Prob. Max-stat Prob.
None 43.161 0.00 35.690 0.00
SP,ER,R At most 1 7.470 0.86 4.400 0.93
At most 2 3.069 0.56 3.069 0.56
None 34.181 0.00 26.470 0.00
TV,ER,R At most 1 7.711 0.25 7.670 0.19
At most 2 0.041 0.86 0.041 0.86
None 47.601 0.00 33.235 0.00
MC,ER, R At most 1 14.365 0.07 11.497 0.13
At most 2 2.868 0.09 2.868 0.09
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Pl sSaal Joanll 8 il s
Al el (SP agal Sl alall Sisall) oo e JalSall dmg daia 25ag
liag (R 35U s (ER Capall o) (g Baaine claia (TV Jglail) ana <(MC
s V) aniall Jpeagll die V) %5 3olati ol Lllaa¥) ad oY @lldy (Aliiue oy
cJish Jaf ADle clllia &5 ey ((Max-stat) abaall saeall daills (Trace) SY) Lol
Jeasill @ 2 3gaill e cp Ja¥) Abish 3D i & (OLS) diuyh aladiulyy
((3) Jsaadl & daynall gl )

(3) ¢ dsa>
z3sall Cihyaxia (g Ja¥) dlghll A8
£ sl F-stat RZ | LM Arch JB
Log SP=5.624+0.469 Log ER+3.492 Log R 12.033 052 1.791 0.243 3.540
t-2.3542.2534.656 (0.00) ' (0.20) | (0.62) | (0.17)
Log TV=14.203+1.195 Log ER-5.199 Log R 50.249 083 2.292 3.542 0.431
t5.888 5.947-6.864 (0.00) ' (0.13) | (0.07) | (0.80)
Log MC= 15.814+1.025 Log ER- 4.295 Log R 63.550 086 0.173 0.431 1.763
18.7776.827-7.590 (0.00) ' (0.68) | (0.519) | (0.41)

Eviews 5 zaliy zili o slac¥l Ealll slac) (e Joanl)
teh b (A (3) dsandl 8 sa)lall paill il i

a3 ol 2z (R) 523 yass (ER) Cipaaall yrs (e IS 550 Ligina jaaitl) il capelal
a2l (GDP) Jaay) sl milil) 3 sl Jaea (F) pdoaill Jane (e IS slaid
&8 (ER) Cipall soud Cinga 5l d5ag il cpglal Cun L Adlasy) agingine joels
Sy Loy ipal) e g L) ol QA (b8 (shaially (3 Lo 59 cyisall s
&b LD Ll 3] ) olas) ) Al adasns ddaall Alanl) e (B (puend e
dady Lo s clgahidise aad o Lil ol ey Ledde alhall £ L)) s Las Lghasase
Al Ao (1.025 ¢1.195 <0.469) lead cualy ) g yall cDlelaas

A5 ye Chalears A0l 3HOU GBlyall Gy e A (R) 5811 jeud oSl 51 LG
aleass (SP) pens¥1 Sl Alall yigall 3 ey laysls clinnls (4.295 ¢5.199)
((3.492) i 5

Bl sl LS (sl e (%86 5 %83 5 %52) zilaill Ly wiill 358l il .z
I Bl V1 A de e Laglas 7 3lail) 281 (J.B) 5 (ARCH) 5 (LM) <jlasl
Jaela by sl ) (48l) Uadd) sgan uilas (323
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Error Correction Model (ECM) Uail) raaal zigad .3
Ty o 3pal ciia m JaY) Byacd B (4) Jsaal) 8 ayaall gilisl (o
sl s 2 3

(4) o s>
GA}A.'J\ <l yaaiial Uadl) Zasaal 7z dgal e\AiluL} JaY) Byuad d8Dkall C.a\.u
S/zsrii);glze Variable Coeff. Std-error T-stat F-stat R? LM LM-X?

D (SP.1) 0.233 0.101 2.190

D (SP(2) -0.065 0.089 -0.736

D (ER(y) 0.152 0.151 1.008 13.501 85.430
SP D (ER(2) -0.158 0.128 -1.231 4576 0.55 (0.141) (0.43)

D (R) -1.083 0.491 -2.206 : [84]

D (R2) -1.616 0.498 -3.240

Uut -0.200 0.055 -3.578

D (TV() 0.172 0.074 2.302

D (TV(2) 0.173 0.073 2.348

D EER(.D; -0.035 0.121 -0.295 105.455

D (ER(y -0.271 0.100 -2.698 14.407 '
v D (Rw) 0136 | 0236 | -0577 9.1772 0.80 (0.10) (‘[’éﬁ)

D (Re) -0.612 0.230 -2.657

c 0.372 0.135 2.751

Uu -0.214 0.031 -6.788

D (MC(1) 0.103 0.103 0.998

D EMC(.Z;) 0.117 0.100 1.163 37,608

D (ER(y) -0.120 0.118 -1.019 2.708 :
MC D (ER(2) 0,246 0.103 2377 16.326 0.84 (0.60) (([’éf]’)

c 0510 0.135 3.767

Uus -0.045 0.005 -7.563

Eviews 5 zaliy mili e slac¥l Ealll slac) (e Joaal)
t b e ) (4) Jsaadl b sa)lsl) sl =3 s

Db aladl pssall & cpnaady saals saad Liey bl (R) 5201 jead bl 31
28 3ol &yl 5l Ll ¢ Joil) e (1.616 5 1.083) dig e clalanss agasl)
(%55) iy

e 3 (R) 523 ey elda) Sae @3 (ER) Cipall jas e IS il dgine .o
el e (0.612 50.271) &dls L5 30 Blalaary (TV) sl ana ol
(%80) z3saill L ypusitl 568l Caly o

Jaleass (MC) &gl Aol yiige b e g hliall (ER) Cipeall joud bl 591 .2
(%84) z3saill Lyl 85al) cialy (a3 (0.246) Ligye

s ALl L5l e Siad Lgisgine ¥ aladl) gaends Uil st 2a D lalaw gl Lo
a3 Janall ) 5 LesoS Lginlls adgn Al 4okl ilag plal) e Aalaie Cicls
by ilSh oz dgaill Jaand ey el Ja¥) dlghall A8l ad oY) 5yl A8 4,
LeWla ol 8 55lam ol Cun 58S aalgll oo 5o Lol oz dladl) 43S 48 las
(Ol () Jgeasll LoD diajll saad) Joha San e 525 (%21.4)
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AUia (ge Wslag ¥ ladl) 38lS disiee (LM-X?) 5 (LM) 5 (F) chlas) mils cuse —
LI Bl Y A ey pailatll e
dad) LA .4
“yaiie (g Aallall Gl Glyall (g ClySise o Granger duew Hladiul
(5) Jsaall b dspnall il e Jpeanl) o5 JSH LY

(5) p& dsas
ST ALY il patia meng Adlell 3HOU Blall Bgu lydised Granger du mi
Auad) olas) Claaliall dae F-stat Prob. shlall ¢l e

ER—SP
SP—ER 19 0.515 0.60 2
R—SP 19 2.854 0.09 2
SP—R 19 3.014 0.08 2
GDP—SP 19 0.175 0.84 2
SP—GDP 19 0.280 0.75 2
F—SP 19 0.549 0.58 2
SP—F 19 0.022 0.97 2

19 0.015 0.98 2
ER—-TV
TV—ER 19 1.229 0.32 2
R-TV 19 1.758 0.20 2
TV—R 19 1.757 0.20 2
GDP—TV 19 3.707 0.015 2
TV—GDP 19 1.845 0.19 2
F>TV 19 1.616 0.23 2
TV—F 19 0.722 0.50 2

19 0.871 0.43 2
ER—MC 19 4.414 0.03 2
MC—-R 19 2.803 0.09 2
R—-MC 19 0.128 0.88 2
MC—R 19 3.984 0.04 2
GDP-MC 19 10.500 0.00 2
MC—GDP 19 0.193 0.66 2
F—>MC 19 1.482 0.26 2
MC—F 19 2.100 0.15 2

Eviews 5 malip it e alaeYL Zalll dlac) e Jeaall
(ER) oyl yous (e Tag olaa¥) Laalal Gy A8e clllia ol Al il i
Clyaiall 4 Ll L(MC) dgud) daill 50 olaily (GDP) Asall il (8 sl Janag
Agiae ADle el Ll
Gluagilly claliiiu

claliingy) Yy
Py (gsiall 8 Byie e Al Chadie s oAbl Hlad) s s L]

Gl da) axy Byfiase maaly ((Alaa)) Aaall @l 3 sl Jarag cadizaill Jaxs)

e oY)
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G Shpigag Cipaall jru Gu dalad Bl 25a50 JaY) Abishl) ClBlal) il cyeh 2
(Al Aol (Jolaill ans) jige pe 525l el dadis A8l g (Al G3)e0 (3)al
) Sl Gl S85a0 a Al
Copall s G rail) Ja¥1 6 Lls 3DIe dgagn Uadll o 7 35ai il cajglil .3
s O Al AL Cpgla (s (B Agd) dadlly Jglatl) amag (il folalall
cJol) anag aga) Jlan aladl jdgall ae piiaalg Basly 5aal ¢ daliall 523041
Al Al jiga olail Cipuall jru (o8 Al ABe 5agr HSILS dn Bl (5 4
slatly laa¥l Al mll 3 ail) Jame (oo 4n L Aoy ¢(2) 028 3haling
(1) 8 3haling ddend) deall 15
Cilua gil) s Ll
I day 13 Ayl Gl 8 Yy bl (oL@ HLE ) (e a8 (3akas L]
LJalal I A lseY) Gugg)y 305 Gk (e clldy i) gaanial b g pua
Ueall iy prws GLIE b ilalgh piagy 495850l g uill oL (53530l G .2
cila¥y Galaall G paiiall (e Lgie 52l (il adgl) culld alaiuly
e g LY el o Akl (3h0U Ghall (sas Jals Allady Aads (S cli) .3
oS Cayall jladd e aae gl S8hall (Sl @il aany ol Slely s
AL GhsYL shully aud) bl A3l (e (g salinsal)
M) Jal e Ll nal) Lgasil a8sill dlaall iy Hlaad o8 Ll dailia 555 .4
Cilyraal) (e B3Ny Al (Blsnl) Cilyisa A dulud) )T e 2all ALH clelay)
~ldail) sagd Aty
JJL—.AAAM
dupl) jalaall
aul¥ s Jiland) —:Y
ASlaall & 258 ()))e0 ey laana 2004 (Olakis (2 mlla (g dese cdapadll L
g Alall Zaals ¢ ituale Al (agadl Ll
Cilyrie pams b Aalall Anlsall Jae il (L8 2012 (Junls ihias (gales .2
dagykl < (2009-1980) 8ymall dalilly daniiall Glalill (e disal S SLaBY)
cdiagall daala ol
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@) daals (14 dladd) 3 al) ApalaiBYlg Aoy aglall Lol
z st pladinl Ly 8 3580 e llal) 2001 caladll =53 an ¢ Slonl) .2
A7 dlaall o] 222l (B daals Aas celjuiiall Jal&ally Uadll s
el ASleall & daally asail) G Al ALY cdiw G5 W e dea pliadl .3
sns Sllall daala (AylaY) aglall LS (i) JalSal) ooty Lo geul)
Om i) JalSilly Gl A8 jLaal 2013 (e ¢ Ard el (O 4
idae (13 23all ¢(2011-1970) 8,5all (g3l L) 6 Ly HLasy)
aalyll
seagt) G
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