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Abstract:

This research, which dealt with the analysis of the relationship between the money
supply and some of the macroeconomic variables (public spending, apparent
unemployment), aims to uncover the effects that the money supply has on some of
the macroeconomic variables in Irag. Therefore, the money supply can affect the
economic variables, and this has been proven by the standard tests, as the results of
the study showed an integrative relationship between the independent variable
represented by the money supply and the dependent variables (government
spending and apparent unemployment)

The money supply has an effect on public spending through the VECM model with
a two-causal relationship through the granger test, along with a strong direct
relationship through the correlation matrix between the money supply and public
spending, and the results of the research revealed an inverse relationship between
the money supply variable and virtual unemployment Through this relationship,
the monetary authority can influence these economic variables to achieve
economic stability.Keyword: Public spending, virtual unemployment
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(1) a2y Jyaadl
(JKisd _le) 2018-2004)) 52ul ahall 3 alal 3Uii¥ly (M2) aualsl S5 G o oSl
alal) 3y & ae M2 ilgiad)
32117 12254 2004
26375 14684 2005
38807 21080 2006
39031 26956 2007
59403 34920 2008
52567 45438 2009
70134 60386 2010
78757 63178 2011
105139 75466 2012
119128 72679 2013
83556 90728 2014
94048 82595 2015
96545 88182 2016
75490 89490 2017
80873 88321 2018
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(3) A Jo>
At Jedad) A La)

cald AUadi(um) B ae(m)
g2s2(dpn)

t-Statistic | -0.6041 -1.794 -1.500

Prob. 0.8624 0.380 0.527
NO NO NO

t-Statistic | -3.756 -2.779 -2.447

Prob. 0.024 0.209 0.352
** NO NO

t-Statistic 1.556 -1.459 -0.102

Prob. 0.969 0.133 0.645
NO NO NO

Eviews9 zaliyn cla da Ao dlaeVh Salll dee e 2 j2adll

feosall Slgh S0 Jlaal Cen LoV (gl Bse e Ayl ilily o) (3) sds e B
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(4) a2 Jo>
sl Jigh 5 I G A

d(DPN)
t-—Statistic | -8.336 | -8.19 -8.185
Prob. 0.000 | 0.000 0.000
t—Statistic | -8.364 | -8.14 -8.1584
Prob. 0.000 | 0.000 0.000
. . .
t-—Statistic | -8.306 | -8.24 -8.246
Prob. 0.000 | 0.000 0.000
.

Eviews9 ~aliy cils AaieYh Enlll Joe (gt joaall
T Sane

sl shal ) Cladll oY 1agh B Gyl e Biies Al Gt o) (4) Jsaadl (e Lasds
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el il Jalsil) HLid) gl :luabes

(5) a2 doa>
(Trace test) Y1 jLasd) aladials o i) Jalsil) jLas)

0.192641

26.92361

29.79707

0.1035

0.146307

15.15435

15.49471

0.0562

0.110726

6.454267

3.841466

0.0111

0.192641

Eviews9 zaliyn clada e dlaeVh Salll dee e 1 jadll

(6) A2 Jox>

11.76926

21.13162

(Maximum Eigenvalue) _akal) daudl) aladial & idal) Jalsal) jLas)

0.5706

0.146307

8.700081

14.26460

0.3120

0.110726

6.454267

3.841466

0.0111

Eviews9 zaliy clade e dlaeVh Salll dee e 2 jadl
Lih saaly el jide JalS5 ADle 259 Jaad (6) Joandl 4 @l pdall Jalsall ualaga losl DA e
Om b JalS asal Cudly VECM #3gai aodies Cagw ul¥) 138 e g duhall clpatia G

c

Al e
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58.62966
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58.65889

2530.240

1560.555

4.70e+15

44.60069

44.88872

44.71759

2270.969
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5.8e+13*
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2270.241
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6.75e+13
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40.64734

2269.416
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2268.463
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CointEql Cointegrating Eq:
1.000000 DPN(-1)
-0.008513 M(-1)
(0.00141)
[-6.02405]
-58081.45 C
D(M) D(DPN) Error Correction:
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(4.92062) | (0.04210)
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0.883323 | 0.000656 D(M(-1))
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[ 4.53543]
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-0.149918

—-0.000687

(0.20822)

(0.00178)

[-0.71999]

[-0.38582]

852.5803

388.1258

(58734.7)

(502.525)

[ 0.01452]

[ 0.77235]

0.696629

0.729706

R-squared
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D(M) D(UM) Error Correction:
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-5352.507 | 0.803252 D(UM(-1))
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[-0.06460] | [ 5.73497]
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(86632.4) | (0.14645)

[-0.06790] | [-0.81548]

0.860311 | -4.67E-08 D(M(-1))
(0.14645) | (2-5E-07)

[ 5.87451] | [-0.18879]

-0.141282 | 1.58E-09 D(M(-2))
(0.14748) | (2.5E-07)

[-0.95795]1 | [0.00633]

-6500.669 | -0.116887 C
(59362.0) | (0.10035)

[-0.10951] | [-1.16482]

0.589762 0.590504 R-squared
0.547029 0.547848 Adj. R-squared
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