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Abstract
This study aimed to apply the quadratic programming model in Dubai Financial
Market sectors for the period 2009 to 2014 to select the optimal portfolios and by
using employment of Excel Solver solve the quadratic programming problem, in order
to show the impact of diversification on optimal portfolios in the Dubai Financial
Market, we had been assumed to follow three policies of diversify (low, medium,
high).
The results showed that, the application of portfolio diversification to optimize the
Dubai Financial Market policy will lead to the minimization of the risk more than
returns, the results also showed that there is a positive relationship between risk and
returns for all portfolios and under different optimal diversification policies.
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1.0 0.141 | 0.132 | 0.072 | 0.091 | 0.000 | 0.500 | 0.064 0.060
1.0 0.111 | 0.101 | 0.035 | 0.109 | 0.000 | 0.500 | 0.144 0.070
1.0 0.080 | 0.070 | 0.000 | 0.126 | 0.000 | 0.500 | 0.223 0.080
1.0 0.036 | 0.017 | 0.000 | 0.143 | 0.000 | 0.500 | 0.303 0.090
1.0 0.000 | 0.000 | 0.000 | 0.214 [ 0.000 | 0.500 [ 0.286 0.100
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0.028 0.026 0.029 0.005 0.000 0.014 0.001 0.001 0.020 0.020
0.018 0.015 0.015 0.012 0.000 0.034 0.003 0.004 0.050 0.050
0.016 0.014 0.007 0.015 0.000 0.039 0.006 0.006 0.060 0.060
0.012 0.011 0.004 0.018 0.000 0.039 0.013 0.009 0.070 0.070
0.009 0.007 0.000 0.021 0.000 0.039 0.020 0.014 0.080 0.080
0.004 0.002 0.000 0.023 0.000 0.039 0.027 0.021 0.090 0.090
0.000 0.000 0.000 0.035 0.000 0.039 0.026 0.031 0.100 0.100
0.000 0.000 0.000 0.079 0.000 0.039 0.001 0.058 0.120 0.120
0.000 0.000 0.000 0.082 0.000 0.000 0.045 0.157 0.127 0.140
0.000 0.000 0.000 0.082 0.000 0.000 0.045 0.157 0.127 0.150
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1.000 | 0.260 | 0.263 | 0.257 | 0.030 | 0.000 | 0.174 | 0.015 0.020
1.000 | 0.169 | 0.172 | 0.115 | 0.077 | 0.000 | 0.400 | 0.067 0.050
1.000 | 0.139 | 0.141 | 0.079 | 0.094 | 0.000 | 0.400 | 0.147 0.060
1.000 | 0.109 | 0.111 | 0.043 | 0.111 | 0.000 | 0.400 | 0.227 0.070
1.000 | 0.078 | 0.081 | 0.006 | 0.128 | 0.000 | 0.400 | 0.306 0.080
1.000 | 0.034 | 0.034 | 0.000 | 0.146 | 0.000 | 0.400 | 0.386 0.090
1.000 | 0.000 | 0.000 [ 0.000 | 0.199 | 0.000 | 0.400 | 0.400 0.100
1.000 [ 0.000 | 0.000 [ 0.000 | 0.400 | 0.000 | 0.200 | 0.400 0.120
1.000 | 0.000 | 0.000 | 0.000 | 0.400 | 0.000 | 0.200 | 0.400 0.140
1.000 | 0.000 | 0.000 | 0.000 | 0.400 | 0.000 | 0.200 | 0.400 0.150
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0.029 | 0.028 | 0.026 | 0.005 | 0.000 | 0.014 | 0.001 | 0.001 | 0.020 | 0.020
0.019 | 0.018 | 0.012 | 0.013 | 0.000 | 0.031 | 0.006 | 0.004 | 0.050 | 0.050
0.016 | 0.015 | 0.008 | 0.015 | 0.000 | 0.031 | 0.013 | 0.007 | 0.060 | 0.060
0.012 | 0.012 | 0.004 | 0.018 | 0.000 | 0.031 | 0.020 | 0.012 | 0.070 | 0.070
0.009 | 0.009 | 0.001 | 0.021 | 0.000 | 0.031 | 0.028 | 0.020 | 0.080 | 0.080
0.004 | 0.004 | 0.000 | 0.024 | 0.000 | 0.031 | 0.035 | 0.029 | 0.090 | 0.090
0.000 | 0.000 | 0.000 | 0.033 | 0.000 | 0.031 | 0.036 | 0.039 | 0.100 | 0.100
0.000 | 0.000 | 0.000 | 0.065 | 0.000 | 0.016 | 0.036 | 0.094 | 0.117 | 0.120
0.000 | 0.000 | 0.000 | 0.065 | 0.000 | 0.016 | 0.036 | 0.094 | 0.117 | 0.140
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1.000 0.243 | 0.253 | 0.285 | 0.030 | 0.000 | 0.174 | 0.015 0.020

1.000 0.171 | 0.180 | 0.120 | 0.079 | 0.000 | 0.300 | 0.150 0.050

1.000 0.140 | 0.150 | 0.084 | 0.096 | 0.000 | 0.300 | 0.230 0.060

1.000 0.110 | 0.119 | 0.052 | 0.119 | 0.000 | 0.300 | 0.300 0.070

1.000 0.089 | 0.099 | 0.031 | 0.180 | 0.000 | 0.300 | 0.300 0.080

1.000 0.033 | 0.033 | 0.092 | 0.241 | 0.000 | 0.300 | 0.300 0.090
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0.027 | 0.027 | 0.029 | 0.005 | 0.000 | 0.014 | 0.001 0.001 0.020 | 0.020

0.019 | 0.019 | 0.012 | 0.013 | 0.000 | 0.024 | 0.013 0.006 | 0.050 | 0.050

0.016 | 0.016 | 0.009 | 0.016 | 0.000 | 0.024 | 0.021 0.011 0.060 | 0.060

0.012 | 0.013 | 0.005 | 0.019 | 0.000 | 0.024 | 0.027 0.018 | 0.070 | 0.070

0.010 | 0.010 | 0.003 | 0.029 | 0.000 | 0.024 | 0.027 0.027 | 0.080 | 0.080

0.004 | 0.004 | 0.009 | 0.039 | 0.000 | 0.024 | 0.027 0.038 0.090 | 0.090

0.004 | 0.003 | 0.003 | 0.049 | 0.000 | 0.024 | 0.027 0.051 0.100 | 0.100

0.000 | 0.000 | 0.000 | 0.049 | 0.008 | 0.024 | 0.027 0.072 0.107 | 0.120

0.000 | 0.000 | 0.000 | 0.049 | 0.008 | 0.024 | 0.027 0.072 0.107 | 0.140
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