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Abstract

The central banks are important in stabilizing the general level of prices of goods and
services as well as achieving some of the goals at the macro level such as growth and
unemployment, etc. So both developed and developing countries have been quick to grant
their central banks a great degree of independence to enable them to perform their functions
optimally Iraq is one of these countries seeking independence in the framework of
monetary and economic correction policies after 2003 with the issuance of Law No. 56 of
2004, which regulated currency in order to allow the Central Bank to perform its functions
of drawing and preparing monetary policy in accordance with economic conditions and
requirements . The purpose of this study is to highlight the role of the Central Bank in the
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formulation and implementation of monetary policy in achievement of independence
Inorder to achieve the research objective, which is completed in the development of a
comprehensive framework to define the concept of independence and knowledge of criteria
and indicators that refer the independence of the Central Bank and its impact on monetary
policy and the proof of the research hypothesis, was based on that the independence of the
bank achives

The stability of the general level of prices has been implemented and the precautionary
measures have been applied to control the supply of money. The hypothesis of the research
was proved and that the Central Bank of Iraq obtained independence by 66%, which is very
good compared to the independence of other countries. The standard analysis also showed
an inverse and moral relationship between inflation And independence with the marginal
slope of the inflation rate for independence (-36.266) and the value of the R*-factor of 88%.
The analysis also showed a positive and moral relationship between the M1 money supply
and independence. The marginal value of the cash offer was 5.22408, Hope selection R%(
0.16)

It was also found that there was a direct and moral relationship between the legal
reserve and the independence. The ™92 valye of the legal reserve was 66.707 and the
value of R? (0.45) and the inverse relationship with the price of the policy was R? (0.22) R?
(0.77) is an inverse and moral relationship and statistical tests show that there is
consistency in the estimated models
Key words : central bank , Economic variables college , Iraqi economy
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(1) Jdya
UNIT ROOT TEST RESULTS TABLE (PP)
At Level
ER IF M1 PP RL
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Prob. 0.0082 0.4148 0.5880 0.5282 0.0160
folsied No No No *x
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NO ** NO ** **
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316 21 2004 4 56 4 ol Case @3Sal il e A ADEWY) o Wle Cbi eyl L Sens
@) il Jee e shadl s oS DY) Y (2007, 2006, 2005) A Bla Jeld J<5 lays
DY) Lleld 1 (1) cauhel 2 6 &Y gl Wl (0) Cudael 13g] LDELNT Jardi 2 ol
b z3sail delia ey ¢ AL Ll cluball e dabiall o glaally Zpail) dphil jalas e el
L) Jadll lasi¥) 3 sail Jlexil P& (e Slldg =350 allae hlE) e Asall dyylaill Wlad ) aya
Ay Al A s

IF = f (Cbi) ........ (Js¥) gisal) )
M= f (Cbi) ........ (Sl g isall)
RL = f (Cbi) ........ ( Calil) gz gall )
Er = f (Cbi) ........ (&b gisaid)
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PP = f (Cbi)

o) 3

cadill Jana :IF
el inalls 35l page M

SPEl alaay) :RL
capall e EF
Awbd) e :Pp
(el i) DlE) :Chi

Aol jaial) gz 3gait) cilalra ciba a1 Ll
(pdil) Jana) Jo¥) zagadd) -1

& Asinay Ao Dlainl (Cbi) @3Sal el ADE Jalea el =t b Lo (2) sl (e geitias
@Sl i ALY Al il Jaedd s sl Juall dad @iy 3 ¢(iF) pdamil Jee g 3sal
@3 Baaly basy ke (g3S el elill AP 3ol ol ) (%) e JB) Aysine ssise 2ie (-36.26667)
ABl (shiag 30y Aadgie culs Apgilll o3 any(—36.26667) ey aamill Jae galisi) )

aduil) Jima o 5Spal) i) ARG i) o il (2) g

Dependent Variable: IF
Method: Least Squares
Date: 03/16/19 Time: 12:30
Sample: 2005 2017

Included observations: 13

Variable CoefficientStd. Error  t-Statistic  Prob.

C 40.36667 3.523887 11.45515 0.0000
Chi -36.26667 4.017849 -9.026389 0.0000
R-squared 0.881050 Mean dependent var 12.46923
Adjusted R-squared 0.870236 S.D. dependent var  16.94360
S.E. of regression  6.103551  Akaike info criterion 6.596257
Sum squared resid  409.7867 Schwarz criterion 6.683172
Log likelihood -40.87567  Hannan-Quinn criter. 6.578392
F-statistic 81.47569 Durbin-Watson stat  2.826286

Prob(F-statistic) 0.000002

(EViews10) (Auas¥) zali ) cita jia o Talie) Galyl dlas) ; jiaal)
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i (58al) i) LD ) e 1385 (0.88) iy (R?) waall Jalas Zad o (2) Jssall (g iy
(%12) dadllly dowsil) odn (30 s o(pdzmill Jans) il paidll & Alalal) clysil) o0 (%88) s
@ 3015 (2017-2005) saadl Bla uldll il ol Laadly LS. Jlgdall jiall L g a) dalse (I ooy
¢ Jiid) ppialy U el G A idall AL dyginay ADL dauay z3sal) dygine i (2) Jsaad)
Aol dplaill (3haia aa Gily 1ag (%1) (e S Aysine (g5 2ie (81.475) il dasiadl (F) dad oY
(Gl Frally Sl (age) SE zisas) -2

& Lsinay Dl Alaiad (Cbi) 3$pall il 4D Jelie eday —1 L W (3) Jsaall (e gl
(5-22E+08) g3 sal il ALY Fuwally 8l mpel ganl) Jaall dad aly 3 (M) 2l (mge 73 a
o 33 ) gam Baaly sany Hlaiay (53l il 4B 2Ly () ) (%) e JB) Aysine (s5iue e
ol Ll of Lalady) 4yl ghiag (i dadgie culs Apdil) o2 asg (5.22E+08) i sl
e A jigie Ly Ahgll sla@Y) clalag B8y Ly agdlll jlaal B Adhle cof LS dlidl AmEsay)
da8 claldal

Al e Ao @3Sl i) AL B i @il (3) Jgas
Dependent Variable: M1
Method: Least Squares

Sample: 2005 2017
Included observations: 13

Variable Coefficient Std. Error  t-Statistic Prob.

C 1.61E+08 1.11E+08  1.445361 0.1762
Chi 5.22E+08 1.27E+08  4.114017 0.0017
R-squared 0.606090 Mean dependent var 5.63E+08

Adjusted R-squared  0.570280 S.D. dependent var 2.94E+08
S.E. of regression 1.93E+08 Akaike info criterion  41.13332

Sum squared resid 4.09E+17 Schwarz criterion 41.22024
Log likelihood -265.3666 Hannan-Quinn criter.  41.11546
F-statistic 16.92513 Durbin-Watson stat 0.674805
Prob(F-statistic) 0.001718

(EViews10) (Alas¥) gl cla jha o falaie] dald s ; juadl)

il 3K5al) il DL ) Jiay 13ay (0.6) caaly (RP) apantll Jelaw dad o) (3) Jsaall (e iy
Lol 038 e (AU ((Gadl) mally gl Gaje) sl sid) G Alaladl chsdl) e (%60) s
2017-) saall DA Galill il o Jaadly WS L lsdall il Leie ga) dalse I aan (%39) axdllls
s e (16.925) caaly dudndl) (F) dad oY ¢ 235V dygine iy (3) Jsaad) & 52))505 (2005

dalaidy) dgylaill (Blaie a3 1385 (% 1) e JB dsine
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(AN aliayl) Gl £ igait) -3
& dasinas Ll Al (Cbi) (3Sd) il LDE Jelee Lelay =1L o (4) dsaall (e it
@3Soall il ALY Al Sl JliadU gaal) dad) ded cily 3 ((RL) S8 algaV) 23 sl
&) % eanly Bany laiay 3Spal) clidl ADEL 335 o) ) ((%5) e Bl Aysina 55t e (66.75782)
AalanBy) A i) shaiag (35 A9 AaBgia CuilS Aagilll odag 332 5(06.75782) dowsy Sslall Llia¥) 30l
JANE ey Alitace dabs 4ol i) ¢y 68 i) cillalial 8al) A 5258 @3Sl i) ML) Bal) o) 3
Al laa¥) 3ie Las @3Sal elid) (ha 4302003 dagsal)
Al aliay) o oS sall i) A ) s gl (4) Jed
Dependent Variable: RL
Method: Least Squares
Date: 03/16/19 Time: 12:42

Sample: 2005 2017
Included observations: 13

Variable CoefficientStd. Error t-Statistic  Prob.

C 52.153681 19260529 2.707801 0.0204
Chi 66.757821 21960382 3.039921 0.0112
R-squared 0.456552 Mean dependent var 1.04E+08

Adjusted R-squared 0.407147 S.D. dependent var 43326685
S.E. of regression 33360215  Akaike info criterion 37.62426
Sum squared resid 1.22E+16  Schwarz criterion 37.71118
Log likelihood -242.5577  Hannan-Quinn criter. 37.60640
F-statistic 9.241119 Durbin-Watson stat  1.093989
Prob(F-statistic) 0.011248

(EViews10) Alasy) el cla jha o faldie) dald) dae ; jsadl)

il (53K pall Sl AU () Jiny 13ag (0.45) cialy (R) asill Jalas 2a ) (4) dsaall (3 Jiiasys
(%55) 2alllls duil) o3 (e Als (S hlial)) ol i) 3 dlalad) clysil) (e (%45) Ja
@ 3015 (2017-2005) saadl DA aldll il ol LBy LS Jlgdall jaiall leie g A) dalse () aan
(%5) e S8 Aysine gsiane die (9.241) caaly dusind) (F) dad 0¥ ¢ z35aV) Aysina ity (4) Jsanl)
(o) o) ) z3sai) -4

& Asinay Apule Alatin) (Cbi) (o)<l bl 4D Jalae Jeday =1l Lo (5) dsaall (e s
(-62.50000) (538 yall Slil) ALY Ll Lubsad) jraad and) Jsall &y 3 (PP) dusbaud) s 73 e
oRliaal A gan sasls sasg ity (6)Sall elull DA 2aly o ) (% 10) e B Aysine (s5ine e
Lals 3 Lpabaidy) 4 at ghaia pa iy Aadgie culS Aol o2 5aag(—62.50000) lsias duandl au
dald) s dad Cuzadll) AIMELLY) )
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dabd) s Sl i) AINELL) ) a8 & (5) Jdoa
Dependent Variable: PP
Method: Least Squares
Date: 03/16/19 Time: 12:39
Sample: 2005 2017
Included observations: 13

Variable CoefficientStd. Error t-Statistic  Prob.

C 144.0000 30.41356 4.734730 0.0006
CBI -62.50000 34.67680 -1.802358 0.0989
R-squared 0.227989 Mean dependent var 95.92308

Adjusted R-squared 0.157806 S.D. dependent var  57.40131
S.E. of regression  52.67784  Akaike info criterion 10.90690
Sum squared resid  30524.50 Schwarz criterion 10.99382
Log likelihood -68.89488  Hannan-Quinn criter. 10.88904
F-statistic 3.248494 Durbin-Watson stat  0.879171
Prob(F-statistic) 0.098926

(EViews10) Slasy) pabi cla jha o alaie) dald) dae ; juad)

i (S all i) AL o) iy 35 (0.22) caly (RP) asill Jebas e o) (5) dsaad) (g Jiia
e (%78) Aadllly Al o3a o AUy (Rasbad) ja) ) yuid) b Alalad) bl (e (%22) Jss
& 305 (2017-2005) saddl Pla Gl 8 o) Baady WS L Algdall uaid) gie (oAl dalse )
(%10) (e 8 Aysine s5inn Nie (3.248) s dudiadl (F) 2l 0¥ ¢ zipadl] Lgine iy (5)dsaal)
(il ) ualddl zisady) -5

& Dsiey Ao dlaiu) (Cbi) @iSal clid) Al Jalas eday =1L Lo (6) Jsaad) (e i
=) @Sdl el ADELY Al Cipall e gaadl Juall Aed cinly Y (B Gapall jes zisal
& g% Basls Bany iy (3l el ADE 30l o) ) (%]) e S8 Aisine (s5iee 2ie (217.7000
Jgasl Apalai@¥) Ayl (Shieg (360 Aadgie dafill Oy 53ag(=217.7000) laie Copall e alids)
Copall ray LDEY) Gp Lk Al
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Dependent Variable: ER
Method: Least Squares
Date: 03/16/19 Time: 12:48
Sample: 2005 2017

Included observations: 13

Variable CoefficientStd. Error  t-Statistic  Prob.

C 1397.000 30.88007 45.23953 0.0000
Chbi -217.7000 35.20870 -6.183131 0.0001
R-squared 0.776564 Mean dependent var 1229.538
Adjusted R-squared 0.756252 S.D. dependent var  108.3348
S.E. of regression  53.48585  Akaike info criterion 10.93735
Sum squared resid  31468.10 Schwarz criterion 11.02426
Log likelihood -69.09277  Hannan-Quinn criter. 10.91948
F-statistic 38.23111 Durbin-Watson stat  2.231577

Prob(F-statistic) 0.000069

(EViews10) Slasy) pabill cla jha o falaie) dald) i ; jsad)
i (3$pal) i) ADEL ) iy 135 (0.77) <l (R) aasill Jalas Zad o) (6) Jsaad) e Jiinsy
e (%23) s Ll 038 (e L5 o(Cipall ) ) ial) b Alalall sl (e (%77) Jiss
Jsall 43305 (2017-2005) saall A Gulall milis o) Jaadl LS L Slsdiall uaiall Lgie ()31 Jalse ()
(1) e J8) dysina (s5ise vic (38.231) sl duinal) (F) dad Y ¢ z35adV) dysine i (6)
Aol i) 3 gad¥) apds (LI

CHLERY) shal iy caulall JSU) e asldy Jidailly (WLl 3 acsioall z3sad) 335a G aSEl

(F) 5slan) daf Lysine axe (7) Jsaall o Laadly —:(BGLM) (laduil) Jala S milSY g pae Ll —i
L,V Al o el z 3l gl AL anell dpjh Ji dgle s oS0l dusedl] 7 3laill ppendy dudindll
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duall 8 3ya8al) z 3laill (BGLM) Lad) :(7) Jean

Prob F-statistic zigadll

0.3152 1.316334 (pAa Jixa) ¥
0.3068 1.472512 (Gl (Fnally i) (2 ) (AL
0.1226 2.674628 (A 58al hlaayy) iy
0.1028 3.224728 (Remaaad) yaas) gl Y
0.3220 1.288666 (il ) ualdd)

(EViews10) Alasy) gl cila jha o falaie) Lald) sas) J gaad)
Lgins a2e (8) Jsaall (ge Laadly —:(ARCH) I3 jlasi¥l agpdiall cplidll el axe jLad) —qy
Ol ABE axal) dpajd Jof iy 135 ¢ 35S0 dadd) 3kl aeads dnsinal (F) selas) dad
Bpaiall zalall A Jlsdiall Uadll aa pls

L) b i) zigai (ARCH) JLia) (8) Jsia

Prob F-statistic 73 5ail)

0.1743 2.138896 (pAal Jaas) J oY)
0.4024 0.764488 (Gaal) (inally 283 (2 ) (ALY
0.8017 0.066527 (A S (lgay) il
0.3094 1.146693 (abandd) ) g
0.6222 0.258510 (el ) pualdl)

(EViews10) crlas¥) gl cla jha o alaie| daldl sae) ; jsadll
(1, 2.,3) Gl (1) Sl JSal) e sy —:(JB) Lailgdiad) o UadSU adall aisil) LS8 —g
Lsine paal ¢ aid) z3sa) 3 Lada layysi g5 Alsdiall 2 Uad) ol AL aoall A Jod Al
i Lo 5)38al) (UB) dad Ayginal @iy cCipeall jru ziga o liialy il wenls 5yl (JB) Ao
Lk by 398 Y Adlsal) Uad) ol AL ALl dum il o
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8
Series: Residuals
7 Sample 2005 2017
6 Observations 13
5 Mean -9.63e-15
N Median -1.900000
a | Maximum 12.73333
Minimum -9.466667
3 Std. Dev. 5.843705
Skewness 0.755512
2 4 Kurtosis 3.160075
14 Jarque-Bera  1.250611
o Probability 0.535098
-10 -5 o 5 10 15

Ll A il adiatl) Jara g dgail (JB)Ladl :(1) Jei

(EViews10) las¥) gl cla jha o lalaie] dall) sas) ; jsadll

. dsall cilalaa Ay ia) jLad) ey,

DLEs) aladinl oty cled 4K st ) dsms e Awball  deaiadl @bl i e Sk S

1.6
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’ — CUSUM of squares -—-—- 5% Significance ‘

(CUSUM SQ) JLiay (385 &) b aiall adcail) Jana g dsad) cdlalaal Ll0g0) &y iay) (2)Jdl
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cis (CUSUM SQ) sasleall a5l apal oSl gsanall sl sslaan) o Galadl JSEN (e Jiiny
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