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Abstract

The research examined the estimation of the function of demand for money in Iraqi
economy and determining the factors affecting it. The methodology of the autoregressive
distributed lag model {ARDL} was used to estimate the relationship in the short and long
term, The study concluded that the function is affected by the following variables: GDP,
exchange rate, inflation rate, real interest rate, population, and money turnover. There is a
long-term equilibrium relationship between the variables studied according to the Bound
Test methodology, The value of the error correction parameter was negative and significant
(-1.47), meaning that the demand for money requires less than one year (1+1.47=0.7) to
reach its long-term equilibrium value, which is a quick response. Free of all standard
problems, The (CUSUM) and the (CUSUM SQ) aggregate demonstrate the structural
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stability of the estimated model and the predictability of the model was high according to
the Theil test.
Keywords : Demand for Money , Iragi Economy , Bound Test
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0.168338 0.022230 42440.14 S.e
-0.530012 -4.579038 24.34526 AIC
-0.42446 -4.473486 24.45081 H.Q
-0.206208 -4.255235 24.66906 SC
.(Eviews 10)  lasy) galinll claba o lalais) dald) ) @ jaal)
Ala)l) Sedlad) A B (PP) ¢igsm oueld Jlaal Bl
ob oy C._:Lu D3 dgiaally 4 JLch\ 3 Glyiall sasgll jAs laal (3) Jsasll C"‘Aﬁ

U5 i Laa (%5 ‘%1) i e s o) () 2 e ) e (1) S 3 )
A Gl 380 sey il Ledly il DLl iy Bany Jia asas AL (Hp=B=0) aaall dumd
Apagil) U5 s Lao (%5 (% 1) usinn (sginmn e Enal (1) Gad o0 i8] Rppmindl (1) G iS5 el
Culh o 2sas ld QIS elon I(1) A5 (e ALlSia Ll g) Bangll J3a dsay ades AL (H;=B=£0) il
s il Jixa (e S L) (ssianal) e (Sl A i pm B claghsn Sl le olaly i ang
Lsina (e die Aajall (t) dad e S) Dpundl (1) e S 3 ((%5) Lsine ssine v Akall 325
J(0) Al (e AlalSia Ll (51 angll 5dn 25ms adey ABEN (H=B=0) dbadl dpmyil) J5d iny Les (%5)

(PP) JLSa) s Bas o) jda JLEA) il 3(3) Jda

PP At Level
With Constant Varla-bl-es LNM1 P | LNV1 |LNGDP | LNEX LNPS F r

t-Statistic -0.6937 | -1.5313 | -1.1835 | -2.0551 | 1.8727 | -2.6023 | -2.5923
Prob. 0.8335 0.5044 | 0.6682 | 0.2632 | 0.9996 | 0.1036 0.1056

Result No No No No No No No
With Constant & t-Statistic -1.0809 | -1.1886 | -3.5121 | -0.8967 | -2.2375 | -2.6995 | -2.6995
Trend Prob. 0.9158 0.8949 | 0.0561 | 0.9434 | 0.4530 | 0.2438 0.2438

Result No No * No No No No
TG Cl e t-Statistic 0.6438 | -0.5751 | 1.6084 | 0.3666 | 25.8194 | -2.2646 | -2.3403
& Trend Prob. 0.8498 0.4597 | 0.9805 | 0.7841 | 0.9999 | 0.0250 0.0209

Result No No No No No *x *x

At First Difference
: d(LNM1_P d(LNGD

With Constant Variables ) d(LNV1) P) d(LNEX)|d(LNPS)| d(F) d(r)
t-Statistic -6.3713 | -6.0085 | -8.2498 | -2.4095 | -1.6165 | -6.6083 | -6.6000
Prob. 0.0000 0.0000 | 0.0000 | 0.1480 | 0.4616 | 0.0000 0.0000

Result **%* *k*x *k*x NO NO *%*x%* **x%
With Constant & t-Statistic -6.9484 | -6.2956 | -8.1220 | -2.9618 | -1.7263 | -7.2121 | -7.1906
Trend Prob. 0.0000 0.0001 | 0.0000 | 0.1594 | 0.7134 | 0.0000 0.0000

Result **%* *k*x *k*x NO NO *%*x%* **x%
Without Constant t-Statistic -6.3882 | -6.0973 | -7.3211 | -2.5378 | -1.9452 | -6.8200 | -6.8116
& Trend Prob. 0.0000 0.0000 | 0.0000 | 0.0334 | 0.0984 | 0.0000 0.0000

Result **%* *k*x *k*x ** * *%*x% **x%

Rank 1(1) 1(1) 1(1) 1(2) 1() 1(0) 1(0)
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Critical table values
At Level At First Difference
. Without . Without Without
Significance level | With Constant WEliEnD (T ! Constant & bLliEn Constant & | Constant &
& Trend Constant
Trend Trend Trend
1% -3.670170 -4.309824 -2.644302 | -3.670170 -4.309824 -2.644302
5% -2.963972 -3.574244 -1.952473 | -2.963972 -3.574244 -1.952473
10% -2.621007 -3.221728 -1.610211 | -2.621007 -3.221728 -1.610211
ydaall

.(Eviews10) Suasy) galizll clajia o laldie) dald) sl -1
¢((Mackinnon)d  4dgaal) adl) cuas Jsil) o (%l %5 %10) ssive sic dygina L) o Jui (%) (**)o(*) -2
Asina s ) e Jxi (No)

il 7 dgad¥) Ll clay)

e genal Bangll Jia LA P e anal) Saial el Judlall (osSall) Aphia) L) ehal s
sl cpla¥) & A5l ADa) iy (ARDL) zisall 38y eliall Jolill dmgia aladiul (g5l
GAlly (gsinall (he Adlide cilayy ve sl Caealy Canal) Jae clyaiall diadll Judlad) Y iy ¢Jyshalls
da chlia) e (%10 %5 Y1) e ssine v I(1) 5 1(0) A e AlelSia Ll 5 ISV
el G elp lpasit A5 (e ALelSie Gindl Jae il o6 o) ki A Guslaga 5 adlag
S ) isail o i Gl 1 ey (1) W A Goodll ) xie o) [(0) LV Wsie
cinll ¢ i ga il pariall G AR oy (uldl oY) g (ARDL) dakaliial) dejgal) dyiajll <l il

.(ARDL) dikalgial) 48 gall 4ial culgadll A jlasiV) g dgad) aladialy ol idial) Jalsil) jLod) :luald

S phaiay) Aails dida)l Jlsill (Autoregressive Distributed Lag Model {ARDL}) dagia caaal
A sV 73l Lesd zmad 3 (2001) ale (Pesaran et.al) ;s aly Gl 8 (e a3 s2lls 53] Clgind)
sda Ag caaly zisail A (Distributed Lag Model) dc)all ¢ Uai¥) cljié =3l as (Autoregressive Model)
o saaly sae lolhaly Adlal dpeedll chwidl ads lged ela) 3 Al dgel) ALl S5 gl
—1lga Wie 322y (ARDL) z3sail iy .(Pesaran & et.al, 2001: 289) J<|
(1) IV A5 (e 5l 1(0) Lemsis Ayl o ALalSia diajl) Judldl (&8 o) (ARDL) jlial b Y
J(2) A Al e AkelSia 055 Y ol oy
& Ayl i) ge Jelail) 4plSal e Slmb casly o B eailly Jshall JaY) i A9l
Adlise ey o Ul iy 3 5a3Y)
Jalall 508 8 350 138 Aalay e Slimd clpia Al pan (S Alla 8 4880 () ikl 550G o .
.(Pesaran & et.al, 2001: 293) dalic¥) (g rall clayyall iyl alasiuly & sl
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Syl G AR AL Leadly oz 35ai) b Appedil) il daglil) brial) o Sl dplSal L
ae s I(1) 5 1(0) o Asid) cbprid) culS 13 Leg lal (mry (Level —(ssisall 3) 4LV
(156 :2009 « 2y 5dd) Logia
L)Y cDISEay el piall Ciday dileid) COSE o galidl e sl z3sa) 1 Jadiul o) .2
aie s 35S Aailill Clpiall Jaay Les ¢ 1A
o Ul (e e sane Juzmdl e Jpanll gl Calil) il e S e 33h (ARDL) z3sall of .
caladl UV 3 s
e (Say Gl sl oy edyshall JaV) 8 cilalaall milill Jumdl aay (ARDL) zdsail o) .
.(Narayan, 2004: 205) .S J<i gl
Eindl gomse il meal gaplall <ipleslll JCAI 380 5 or 35 Tpaiyle gl Arpall HLaA) Sau
Sl D lehisan Jaiy Y oAdle Led 010wl e el sl ey adamil) Jaee Ggpeniall el
sla) Jumiy 13 cellgindd) Dl il )0 3 el A Jiey admill Jare o @lld (e Slmb ¢ aiyle W)
OalaY) (8 ARl (Ll (S el 1 ey il Juad) e Jpeandl uladll Legh)pear Gppaaial) (2 o
—: 481 dapall 8 LS (ARDL) z35ady laag Jyshally il

ALnMd,/p = C+ B,LnMd,/P._, + B,LnV,,_, + B,Ln GDP,_,

_B__LH Ext_i . BELH PSE_i T BG Ft—i . B- 1":_1

I, MALnMd, /B, + X3 A,ALn Vy,_, + X°E A ALn GDP,_

-i=1

T MALnEX,  + XX A ALnPs_ +3% A AF

~i=1

FEE AT FEL (2)

cohal) glady) 5y jLad) -1
il 3 e igall Gl ¢ (ARDL) ¢35l Gy Jaghlly auaill (ula¥1 3 A8 s U

yoail Adlie ules Geed liag cclpriall olgd Bl s U] s axe djme i oA 3fipal) dlaEy)
(157 :2009 «au9ddl) —: a5 55l

(Final Prediction Error — 1969) el sl Uas e .

(Akaike Information criterion-1973) Sl cilastes e .

(Schwarz Criterion—1978) )ls& Claslaa jlxa .z

(Hannan & Quinn Criterion—1979 ) usSs olia Glaslas jlas .2

(Likelihood Ratio Test) alac¥l (ISa¥) dowi jlna. &
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=1 V) Jsaall 8 LS il culS HLEaN) elyal anys

(4) Jsaa
(M) 358 do Bdal) Gllall zigaiy Ll sUad) 8,3 LIA) julee
Lag Log L LR FPE AIC SC HQ
-225.8832 NA 0.022281 | 16.06091 | 16.39094 | 16.16427
1 34.32230 | 376.8493 | 1.17e-08 | 1.495014 | 4.135309 | 2.321921
* -10%* B * B
2 136.4860 |98.64078*|5.83e-10% |, |, 4[2.779108% ) -, 00 .

.(Eviews10) Slasy) galinll clada o alaie) dald) e @ jaall
.(%)5) LJ..\:-A L;Jluu Ale JI,QM JSS u-‘ld\ ﬁlhe\ﬂ Qj)'m d:u‘ﬂ ddal) o *

3y (LR, FPE, AIC, SC, HQ) ylas le Tildel oine caly Bl ol 555 of (4) Jrinll 0o B
i il el gl et sl o Tobel il oWl s L) 5

Bounds Testing Approach agaall jLad) zgia -2
@ AR Lyl cbsially Al el G da¥) Alish Al ABle a2 HLEAY aadliy
zhils Aal) aaa tlgie dalse o 2 Vs ()lme 2 a5 led (Alls o(F) Lloa) selias) dlauls 3 5ad)
(Diebold, 2016: 43) —:4:¥) darall (335 (F) 3elas) dad cavaty . il & olad¥) yuia
_ (SSeR — SSeu) /M 3
SSeu/(n—k)

-y
o=
O da¥) dlsh A9)ls ADle agmg aae ) o(pand) Apmyd) 2l ZiseBl Bl Cilayye gsene :SSeR
(bl G i) JalSil) alassl) @ pusiall

H(): BI=BZ= .............. =BK+1=O
O da¥) Alsh Ag)ls Al asag ) o(Alad) Apadll) 2kl s z3sOU sl Clage gsene :SSeu
(bsidl G @ ibe JalSE dsa) G paial)

hiall etk (Al aaa) @laaliad) sae i L add) Z 3 Glalas 230 :M

sle (Pesaran et.al) Ji (o douiadl ddgaall (F) ity W@nlie 6 (F) selas) dad ludial aayg
1(0) sia A5yl (e AlalSie (g ¢ LV Walgine 8 Al iyl JS o)) iy =1 AY) aall dad
(1) V) A e AelSia () sV g 3 ASle calpprial) S o Gagiis =t oY) aall ded .

Cul€ 13 ) aall Adgaal) (F) dad po dpindll (F) seliaa) ded Djlie ol o 1Al sl g
DLl sl s I(1) sl bl 250 e ALelSie culS 13 Wl ¢ () ia Ay (e AlalSie i)
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sl @5 JLERY) bl sy - oY) aall sl (F) dad g duntinal (F) selias) dad i5jlia Gulad Lo

(5) Jsaa
gaal) L) 3y Gaal) rally 483 o Aal) cathl) gz 3gaid @l idiall Jalsil) LA il
ARDL Bounds Test

Sample: 1989 2015
Included observations: 27
Null Hypothesis: No long-run relationships exist

Test Statistic Value K
F-statistic 8.927279 6
Critical Value Bounds
Significance Lower Bound Upper Bound
10% 1.99 2.94
5% 2.27 3.28
2.5% 2.55 3.61
1% 2.88 3.99

.(Eviews10) Shasy) galizl) clajia o falaie) dald) ) @ juaal)
SeV ol daall Al (e HS) a5 (8.927) caly duinal (F) selias) dad o) (5) Jsaad) (e Laadl,
dandlly diiy o(Ho:bi=by=b3=..=b7=0) a2all dpajd (md) Jay lae (%) disine (ssime 2ie SV
paiivuall 3ea¥l 8 Chutiall Gu b JalSS ADe d5ag i Mg o(Hi:bFby=bs=. .. #by0) Al
Stisll Qllall) Ll jand) s dppdll lpaiall Ales e 4a JaV) Al 4005 ABle ga gl (Canill
cCal) A daia a5 Las o Baal) Jmall gl o
(VECM) W) raauati dalra g (ARDL) gagall clalra i -3

Gilalaa i 4y Ayl Cpsially sl urid) o Ja¥) Ak Ao)s Al my oo S o

alatiuly (2) dalaall iy (VECM) Uadll s 4nie daleay Jyshalls suaill a3 (ARDL) 735
it aDall z3ga) iy assall sla) g 2ae ) Dbl (OLS) dpaliie¥) (gyeeall clagyall 45k
Y AV Gl e o) b Jiay @l oalall ) alal) o Jiy 3 (Hendry) dil e slaieY)
(189 :2013 «Gusn) manaall 2l (o JB (o) dygina ye 43 Aalall (t) selan dilladl) @l 0S5 i
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(6) Jo>
4l Ao Al Qulal) z3gas (ECM) Uadl) il daleay Jyshally smadll Gla¥) cilalea jais il

ARDL Cointegrating And Long Run Form
Dependent Variable: LNM1_P
Selected Model: ARDL(4, 1, 1, 2, 2, 2, 2)
Sample: 1985 2015
Included observations: 27
Variable Coefficient Std. Error t-Statistic Prob.
D(LNM1_P(-1)) -0.362564 0.091449 -3.964658 0.0074
D(LNM1_P(-2)) -0.255957 0.077089 -3.320280 0.0160
D(LNM1_P(-3)) -0.087334 0.035678 -2.447802 0.0499
D(LNV1) -0.984964 0.013070 -75.35817 0.0000
D(LNGDP) 1.018308 0.027518 37.00533 0.0000
D(LNEX) 0.107537 0.032135 3.346398 0.0155
D(LNEX(-1)) 0.043432 0.027251 1.593796 0.1621
D(LNPS) -65.80313 9.789017 -6.722138 0.0005
D(LNPS(-1)) 20.83100 5.725484 3.638296 0.0109
D(F) -0.011137 0.002867 -3.884833 0.0081
D(F(-1)) -0.002216 0.002264 -0.978589 0.3656
D(r) -0.010855 0.002822 -3.846091 0.0085
D(r(-1)) -0.002358 0.002231 -1.056759 0.3313
Coint Eq(-1) -1.473210 0.250737 -5.875512 0.0011
Cointeq = LNM1_P - (-1.2369*LNV1 + 1.2760*LNGDP + 0.1127*LNEX
-0.8405*LNPS -0.0099*F -0.0092*r + 5.2166)
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LNV1 -1.23686 0.047048 -26.28947 0.0000
LNGDP 1.27604 0.041374 30.84196 0.0000
LNEX 0.11271 0.024712 4.560997 0.0038
LNPS -0.84048 0.152654 -5.505786 0.0015
F -0.009881 0.003775 -2.617674 0.0397

r -0.009158 0.003609 -2.537111 0.0443
C 5.216614 2.019804 2.582732 0.0416

(EViews10) las¥) gl cla jha o falaie| dald) slas) ; jsaall
358l ()30 Aoy cCipall ra ¢ JleaVl o) il G Ja¥) Alsh dlaia) dlla (6) Jsaall e By
(%5 Fol) Lysins ssine vie il o Gial Cllll ae Gall 525U ey cadmill Jaee () 22
O i 3y (%) e JB) (sine die Ayginag Al il (6) Jsand) s Uadll mmsi Jalas asendy L
o) Sl LS ikl Ja¥) b ol g5l el e LSE Leamat i sl JaY) eladl o (1.47)
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28 surtl 12 Wl

Ay Lilany Labat) joal) 7 3l anli —4
Tl o) @) 3] s — )
Jashlly saall) ¥ B 7 igad¥) clalia cfjiia s —f

—1 gk L (6) Jsandl (e it
gl Je aaall Cllall z3sail (A dysinay Ao Dlatial (V)) Guall nall 2l ghs deju jeli @
Ayl dplly 08l e ddal) Qllall 285l Lgyall caly 3 cdashally suadll (pla¥) 4 Guall il
Gllall mles) o (%) sy Ohysal) deju 33y Ol ) ¢ sl JaY) 8 (—0.984) asaall )50
Sl aind) Qllall A5al g yall Caly cpm A ¢ uaill JaY) 3 (%0.984) doy a5l e igal)
@35 (1) Ay (hsal) Aoy 33k O ) edushall Ja¥I 8 (—1.236) 258l Glysd Aol danally a5l
(B y Axd gia ulS Aagiil) o8 L yshall JaV) 3 (%1.236) sy 2l e ddad) Callall (mlass) )
IS IS g pms Leilysd Aepu ) agiilly BliiaY) & abaV) Ay i LS asY cdgabaidy) Ayl (3hie s

L) Ay Jod ey g cdpliaall ahe S ) Lla¥) gl cdlalaall Gl S
zsal b Aysinay Dok Alaiul dsas ) (GDP) a3l Sl Jlaa¥) Jadll mill) Jelas iy @
Lgyal caly 3 cJoshally puaill Gda¥l &l 500 DA Gaall el 2@l e Jagal) ()
5l ) ) malll Ja¥) 3 (1.018) Jea¥l sl molill dpuilly 2gaill e sl Callall 455
JaY) i (%1.018) Zuwy agiill e adal) callall 53l ) s (% 1) Lady Jleal) o) bl
& (1.276) (Jaa¥) Jaal) bl dpally 2581} o Bal) llall &5%all &g pall Cialy o (8 ¢ )
il e adall cdlall salyy g (%1) Ay Jlal) el zl) saly of @) cdashll JaY)
S ad)) WIS 4 Gl dphil Ghic ce GE5 Aagll oda LJishl)l JaV) 8 (%1.276) Ay
G AV Ley 5al) e o) A e 3V Seay Lee 2l Ja sl I elld gal  dlaa) sl
Lol saay¥) 3ol S, cc¥oluall daaddl agill salys Byl OSSN e JSES ol LlsiaY)
Clarae aaf aal (sl Jla¥) sl ) daall ob A8 Gl duad ag L ey calaadl

Ak Lagin A8l gl e calkal)
raly 2@l oo ddall Qllall zisail (8 dysieas Loyl Aladnd (EX) Sl Copa jas jeday LS @
iy prd Al 2l e sl Cllall A85al) A pall Cialy 3 cdaghally juaill sVl (G Guall
Lty )lsall Goad) 3 Cipall yras 33l o) ) ¢ maill JaY) 8 (0.107) @ilsall sl & il
Lgyall by pn (A il Ja¥) (3 (%0.107) dpusy 258l e asall Qllall 3005 ) a5 (%1)
w3l o) gl edishall da¥) (8 (0.112) Llial) Copa ped Al 258l e ddall allall 4550)
Go -dashall Ja¥) & (%0.112) Gty a5l e aaal) Gllall 3ol ) o (%) Loty Capuall
Al 81 calll (gabai®Y] shaill Cua Al 5 Amge (0585 ) (San Cipaall pr 3)LE1 G JSAL 02l
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el agall teo dall Qllall 230l 4 dyginag e Alaiul ) (Ps) oSl e Jalae july @
S saad Blly 3 e Jadadl (bl Eal) Byl il 3 caghlly sl oY) b Gaal
o sl Qlhall alaasl N gas (%) Ay Q&) 2ae 33l o)) ) < palll JaY) 4 (-65.803)
Aeally a8l to jgal) Qllall al) dag jal) cualy Goa B aailll JaY) 8 (%65.803) dawiy 28l
llall palaasl A s (%1) dswsy g axe saly o ) «Jashall Ja¥) & (—0.840) plludl 2aal
OY dpalaidy) dpylaill (3laie ae ddile dagil) sda L Jyshll JaY) 3 (%0.840) dausy sl e gdal)
AAY) ey palaas) I ga% Lee cdgygpall alud)l e SOl agdlal saly () o oSl aae Baly)
K Laa il Ja¥) 8 Lo log daiipe ) (€0 cagiill Glyss ey ol 5 (g 2581 Lliay) b
L) duayi daa

b Gl Gnalls 35l e i)l QL sl b Rusines Ao Blatul (F) sl June el @
(0-612) sdmll Jsnal Al 350 e idiall ollall Aal) g5l il 3 ghlly ueall (e
58l e gdall Qllall jalaasl W gan (%) daady adimill Jaea 83y o) ) ¥ aadl) JaY) 8
Jamal dpnally agail) e gaal) Qllall A85al) g pall aaly (a3 ¢ ppalll JaY) A (%0.612) Ay
Gl Galias) I gam (%) Aty adcaill Jaeae 32l o) ) cdashll Ja¥) 4 (-0.540) ascal)
dphill 3hic pe 48y dadgie il dagill sda Joshll Ja¥) B (%0.54) day sl e Jadall
Al aae g 2 gailly LalinaY) 8 ahaY) Aty Caaly bl alall (g5t adi)) LSE (Apalay|

28 surtl 12 Wl

ol e sl Chuat diuall ads ABal) Bl jrg adudaill Jasal Aty agast s Adal llall 4u55al) A5 yal) iludal Al *

25l o idal) bl z3pal b Agines Ao Alaial dgag ) (1) S8l 52 e Jelas el @
el Rl 3 e idadl llall Al gl iy 3 edyghlly anill odaY) b Ganl) el
oalisil ) gag (% 1) Ay 881 33 e 50l ol (s) el JaY) & (<0.506) idal sl
eindl Ll A5l gpall il G b e peall JaY) (8 (%0.506) R a5kl o )] b
Foniy ial) 33 aas 53y o ) skl JaY) 3 (—0.429) sl sl pead duilly 2@l e
ce (3 Aagill o2 L Jyshll Ja¥) 3 (%0.429) day 258l e i) llal) alissl ) gas (% 1)
b 25l By 8 2] Aty i U e GaliAd) Y Canyll Aam sy dslaY) Ayl (Slaia
sl e sl Gl 50 () el JanaYl Llia¥) 8 del) axey Jilal) LIS

.(ARDL-ECM) uial) 2 sy Tl g dgad) Cptia anili — o
cJashall Ja¥) I jaadll Ja¥) e CapSill Aoy ey (Coint Eq {~1}) el mosas dales )
8 e Baadls gyl 7 3salVl e G JaV) Algh ADle dgms Sl ligieas Wla 08 o i
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J8) Lysina (g5l die dyginas Ll (—1.47) dalllly (ECM) asll mmaci Jalas 4 o) lslas (6) Jsanl)
cashall Ja¥) & sl £l Lol a2y juaill JaV) sl e (1.47) o) one 135 (%1) (e
Gsinsay SHLEYI Cua e Jushall Ja¥) Gilddas ga o€ 2a ) (38155 uaill Ja¥) cildas o) clld e i
sl Ja¥) cilddea i ga il bl agy Lo o) Lo diglite ooty cilaleall o il Gy 4 ginall
b)) S V) e Jashall JaY) ciledae i Y @lldg il il b Ayl culprid) culyil
S AR) il el 8 (Lie) Baipe Adals o) cuilS duala) Ayl lpatall 8 el (8Ll e
Dol JaV) ldae ¢ Al (7) Jsaad) pyy o abadl ) paill Ja¥) Cilddae s (e Cpa

Ll sad) e Laaydl dagag daghall da¥) cildes )
o (M) 3683 o Bdal) callal) 7 3ga3Y Jaghll Ja¥) S8 L) aaall) Ja¥) 31 cilalea dacd £(7) Jgas

(ARDL) g 3sail
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% Jaghall Ja¥) I L jaealll Ja¥) ) dued Jushll Ja¥) L3l cilalea el oY) i cladea il
79 -1.2368 -0.9849 LnV,
80 1.2760 1.0183 LnGDP
95 0.1127 0.1075 LnEX
7830 -0.8404 -65.8031 LnPs
113 -0.0098 -0.0111 F
118 -0.0091 -0.0108 R

(6) Jsiad) b Balsl @iliil o Talais) Gald) das) @ jadll

o il o dial QI masal (b duand A Sl 80 das e o (7) dsaadl e sy
Jaras adiall 525 e e IS 580 Lely 5 ¢ IS 3N (e (%7830) i) Ja¥) 8 <y 3 GlSd) e
Se (%113 %118) umill Ja¥) & a5all o adsl) bl =3sail 5 Loayili dus caaly 3 adail
daY) B asil) o sl bl zisal) & Capall e 5E0 A el Led U ) e s
b sl Ohsd Aoy Maa¥) Jaall @l e IS L0 s caly i (B A Y e (%95) saaill
LSS Y e Js) e (%79 %80) suaill Ja¥) 8 agiil) e sl callal) 23 sal)
Ailan) bl 7 3gai) agd : Ll

3 el JSy Lilias) 5l z3sal) Adls (8) dsaall L syl dflaa¥) clisd)l BA e Juiny
Jalra dag gl (oo Slmd cJyshlly jpail) cula¥) 8 () DLEd) Caws dygine Aypdil) clpiial JS g
el 8 Alalal) sl e (%99) ey 3l z3sal) o mag Al (BT = 0.99) zauadll yaail
Aadllly JSS 500 73 5al) Aygina o 2S5 (F) selian) dad o) LS o Gaal) inally 250l e callall) i)
LUy (S.6) il glmal) Wadl) ded (mliasl (o Slmd (%1) (e S8 dpgine ssine v (12263.15)
.(0.0089)
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(My) 3l o Adal) Gilall 7 3gaiy dlaal) cpdisall :(8) Joa

| Breusch-Godfrey Serial Correlation LM Test:

| F-statistic 7.295643 Prob. F(4,2) 0.1242
| Obs*R-squared 25.26826 Prob. Chi-Square(4) 0.0000

(EViews10) Slas¥) gl cla jha o falaie| dald) sl ; jsaall

Mald il 7 dgady) apds :BIE
JSLaall (e ogliy (M) asill e allall chlaase sty (uld 3 aadiall z3saV) s3sa e G
(159 :2009 < 9dll) 451 dpmpnidill ClLEaY) ol abivg (Ll
—: 48V Ghlaay) DA e elld L, :(Autocorrelation) 1A hlay) jLas) i
Lacindl (F) selan) 4ad o) (9) Jsaadl (o 1aadly —:(BGLM) udedil) LS oSy qug paa JLIS) @

R-squared 0.999976
Adjusted R-squared 0.999894
S.E. of regression 0.008934
Sum squared resid 0.000479
Log likelihood 109.3759
F-statistic 12263.15
Prob(F-statistic) 0.000000
Durbin-Watson stat 2.089733

Aie (ya el zasall sl AL axall G Jis agdes o(Pro: 0.124) ddlaal dag (7.295) iy
clsall G ) Lol y)
(M) 3583 o Adal) cadlal) #3580 (BGLM) Jlid) :(9) Jga

(EViews10) Alas¥) el cla jha o faldie) dald) dae) ; juadl)
J.Durbin's ) laal aadius S b)Yl AGe e il —:(h- Statistic) h sglaa) Lid) e
ey 830 Chyaie o i) 2 35ai) elginY Allime a3 1Y ((D-W) selas) (5 Y (h_Statistic
—:AgY) dagall (h) selas) 2k,
-

h=(1-"") | —2— e (4)

X 2z S ""4! 1-n [var(by]]

235 (OLS) landl i (Yiy) Jebad il s [var(hy)] (id gem b i pan (N) i 3)
Lgiaa (Gl dieg c(l) oy pliig (0) o gy ‘_,,_ul.}sl\ ‘_g_uﬂ\ @“)‘5.\3\ @3’3 (h) EGLAAA;‘ O Cung ¢ yasall
i Al Ladl) (g ) duniindl () Aag oS 13 ((£1.96) G a8 LLaad dajal dedll s (%5)
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asag AL (Hyzp #=0) bl dpcadll Juig ¢ SIA Ll V) ACGe agag aany ABEN (Ho:p=0) aanl) diiajd
=) aad padl) A Cay L SN JalsyY) Al
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2.089733 31
h = [l — ~ ' |I - R
\ 2 4 '\I".l—a'.l { 0.008363 )

paall A Jsd Jay aag o(21.96) G iy Ludinadl () selaa) ded o) ole) dafill o gy
DUER) e My i) zasel) b el Uadl) sl A LUV ASGe 35ay aden WG (Ho: p=0)
el (BGLM) uduall Il S a3l SY g paian

- (~0.044866) (6.469130) = ~0.290

(F) selas) 4a ¢ (10) Jsanll (e s —:(ARCH) (313 J)asi¥l dag peiall ol il ase Ll —c
Ol iy AN aaal) dicad Jd iy 135 ((Pro: 0.175) Jlia) ssine die (1.950) cualy daiadl)
il z3sal) 3 el Uadd) aa

(M) 268l o Adal) culhl) #3500 (ARCH) Lia) :(10) Jsaa

| Heteroskedasticity Test: ARCH |
| F-statistic 1.950549 Prob. F(1,24) 0.1753
| Obs*R-squared 1.954266 | Prob. Chi-Square(1) 0.1621

(EViews10) Slasy) el cla jha o falaie) dald) i ; jaad)
pand) Ay i Jod A0Sl (1) Sl JSE e oy —:(JB) Axdlgdal) sUaddU andall il LA —¢
ey (1.110) (JB) Lo cualy 3 ol z3oa¥) & Lande b 365 Llsdall 2Uai¥) ol Al

.(Pro: 0.574) aJlaal

6
Series: Residuals
5 | Sample 1989 2015
Observations 27
44 Mean -1.85e-13
Median -1.70e-05
3 Maximum 0.009124
Minimum -0.006256
> Std. Dev. 0.004292
] Skewness 0.297037
Kurtosis 2.203797
1|
Jarque-Bera 1.110222
o Probability 0.574009

-0.005 0.000 0.005 0.010
.(Eviews]_O) g..‘al.ma‘z’\ @.41.':)93\ la A u.\s Jalalis | daaldl) alas) 5 juaall

selias) dad o)) (11) Jsaal) e oy —:(Ramsey—RESET) il il daa daidla e JLEA) -3

daiay AW aaall Apmd Jod Jay Mag o(Pro: 0.436) AV s xe (0.716) by duiadl (F)

.GSJA.'\Y\ i PREGNON| ‘é_.eﬁ.vh':}ﬂ\ %Jhl\ Jal
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(M) 38 o 8dal) Gllall 73550 (Ramsey—-RESET) laa) :(11) Jsas
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Ramsey RESET Test
Test Value Df Probability
t-statistic 0.846110 5 0.4361
F-statistic 0.715902 (1,5) 0.4361

ple Smy ag

c(R: =l

xixj

(EViews10) crlas¥) gabi) cla jha o falaie] dald sae) ; jsadl)
Ghuiall ca Jadll saaill A5 a5a5 e S —:(Multicollinearity Test) adll z]sa¥) Lad) -2
Jalas gipe ce (R?) 2onill Jalae Ao 43lie SUEAY1 13 asiyy o(KliNE) (DS lia) aadies diidl)
ae e S il Jebee ded Cul€ 16 uid) z3sal) 8 ouliee i ) (o dased) Lls Y]
Ghpadall G edll aaaill ASEe dgag ae ey 3gd (plf Cppate ) G dasnd) LY Jales
3l Asiadll DA (o gy ey cunia OSally (R 2 15,) O ¢6) ol zhpa¥) b Al
Gl Al 2 35aV) (& e Gopitie () (o Japd) LLEY) Jaladd Gad 58) ape o) (12) Jsaall

) &) &) (0.999) daddls (R?)aaaill Jalas ded (10 sraal 25 (0.842)

Al 73 pa) b i) il o Jadl) 2aeil Al 3gas
(M) 35 o callal ¢ gy Alitonal) cipiiall cp Japaal BUEN) cBlalaa A giaaa 1(12) Jsia

Variables ‘ LNEX LNGDP F LNPS r LNV1
LNEX 1 0.6973284 -0.002201 | 0.78580891 | 0.01058137 | 0.69938656
LNGDP 0.6973284 1 -0.4474455 | 0.91793429 | 0.45370418 | 0.32259927
F -0.002201 -0.4474455 1 -0.2881518 | -0.9995083 | 0.03374712
LNPS 0.78580891 | 0.91793429 | -0.2881518 1 0.29536593 | 0.22427093
r 0.01058137 | 0.45370418 | -0.9995083 | 0.29536593 1 -0.0289172
LNV1 0.69938656 | 0.32259927 | 0.03374712 | 0.22427093 | -0.0289172 1

(EViews10) Slas¥) mabil cla jha o falaie) dald) s ; jaad)

.(ARDL) 533.43\ Glalaa 4y )8t W) -5
) (52a Apras cle S i () dsmg e i) 3 8 Aariisal) LA A e Sl Q)
—:0aY) sl aal dladia) (Ko el JaV) Gldes s ae skl dal¥) c el alasil
(23 :2013 28 1o G )
Bagleall sl Sl g sanall jlaal L
Cumulative Sum of Recursive Residual (CUSUM)
sasbeall sl Clagpal aSI g gendl L) L
Cumulative Sum of Squares Recursive Residual (CUSUM SQ)
D) e tlad Gaege el Olanmg Legl (Jlaall 138 8 ClLERY) aa) e cliaY) cpda ey
bl 3 S et ) dgag s s Gy ¢l JaV) Ciladae ge JaV) Algla laled) plals
a5 13 (ARDL) 735U Uail) momssi Ay 508l clelmall Il N1 3oty LAY olagd Gy,
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sie (E3V) aally eI aall) dapall ag0all Jals (CUSUM SQ) 5 (CUSUM) ga JS LY iludl badl
S SHLE ilal) Tl a8y 13 Al AphEiaVl auit ¥ cDlaladdl (6 cn b ¢(%5) disina (s5ise

(OA\Q\ 2\5.\’A Ahiue Mo 2\ \\“ yadal)
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8 1.6
6|
1.2

4]
24 0.8 |
0
-2 | 0.4 |
-4 | L

\\\\\\\\ ) 0.0
6 T
-8 -0.4 .

2010 2011 2012 2013 2014 2015 2010 2011 2012 2013 2014 2015
‘ — CUSUM - 5% Significance ‘ ‘ — CUSUM of Squares ---— 5% Significance ‘

(CUSUM-CUSUM SQ) G013 (M) S50 S5 bl 7 asal) el gl A LEay) (2) 05
(Eviews10)  hasy) galizl) clajia o falais) dald) s @ juaal)

agaall Jals &ds (CUSUM) saglaall Al _aSIAl ¢ ganall Hlidl) sebian) ) oDle) JEI o Jaadly
s 735 8yl COLlaall o) i 13ag ((%5) Aysins ssise die (AY) aall (oY) aall) dajal)
g sanall LAY Lol Jlall Gl (Caall Liajl) 5580 e LI 38 axdidll (UECM) aiall e Uasl
(%5) dpsina sgime de dAajall 250l Jals iy 3 (CUSUM SQ) saglaall sl clayyal oS5
Jashally il cula¥) il o 3sa) (8 Lalaaly Dl @i o) oulaa¥) cpda e Jtiy
i) aial e Uil st z3gaid (gl 60 LSS -6

O 2y ol gl e Uadl) e 2350l (gl 2131 558 o adial 500l il s (Y ks
aiai (e 2SI Cny lgalasiin) (alai®U i Al Aysien <ilds dpdde (o Batie Al cilyml) 06
i axdiid Gy (3saily (163 :2009 Ay edd)) juasill dpaill sl (Pl 5l e s 308 #3503
—tlgat) ey Apuslidl) LI Lnlai8Y) 3Ll gl £ )aY1 el julas
Theil Inequality Coefficient (il gslud) axe Jalaa .|

() Ay e Biaally o)zt Al 5l lasls lE B A uladl e 3
(51 :2006 «Cs5,Als shaeadl) —:A0Y) Drpall (Bhy audingy

_[Z(si-di)?

T .
2 di?

, (5)
\
o)
(et usnall) syalall ey Lol Al 8 adgidll ) :Si B Jalea i T
Ol (Si=0) S 1) Ll L sl e dlle 735l sy0ie o Jay g o(T=0) dalaal) ()a (di=Si) cils 13
g Wl S5 el e isie Ll dag Y ) sl e z3salV) 50 Chaa uSay 1ag o(T=1) Jaledl)
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o zasa¥l 53 aledsl e 13ed usaall aald)l e 5S) (T) Jalrall e cals 1Y) .(?F =a) o
(0 =T = o0) ol dllyy sl
(163 :2009 2 9al): b st EDE o 0S5 1 (Ul jalias) gobudl) ate Lol Jlaa .
Bias Proportion (BP) il s e
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Variance Proportion (VP) il 4w @
Covariance Proportion (CP) il 4w e
Shaadll) —tlgie S il 2358 Aypl) 58 LSA) 8 a3 (gA) sulee ol o) KAl juall (e
(53 :2006 <u3Al
(Ex-Post giaill any 5l e Lol I ey tidiad) Aadlly Loy Ltiall ol (o 3l Ausina jlial D>
(1) sl Ao HLaal s adiagg ¢ sl e #30a) 3)08a Ll 4 Forecast)
(M) a2y Lo A liicaal 50 ey (N) Aipel) 558 DA ) e 351 558 s 20uila Jalas D>

13.5

Forecast: LNMD1_PF

13.0 Actual: LNMD1_P
Forecast sample: 1985 2015
12.54 Adjusted sample: 1989 2015
12.0 Included observations: 27
Root Mean Squared Error 0.007946
11.5 | Mean Absolute Error 0.006666
Mean Abs. Percent Error  0.055732
11.04 Theil Inequality Coefficient 0.000333
105 | Bias Proportion 0.001462
Variance Proportion 0.004975
10.0 —————————— Covariance Proportion  0.993563
90 92 94 96 98 00 02 04 06 08 10 12 14 Theil U2 Coefficient 0.020855
‘ — INVDLPF . T2SE ‘ Symmetric MAPE 0.055733

(2015-1985) saall Ghall b i) o Agdal) callall dadgially dgdedl) agd) :(3) Jeid)
.(Eviews10)  Slasy) galiz) clajia o alaie) dald) s @ jaaal)

(e Ay maaall aalsll e J a5 (0.000333) sy (T) dilb Jalae e ) (3) 3D (e Sty

¢ tnall e Ay maniall aalgl (e Jl Ly 25 (0.001462) (BP) sl 4 4 cialy (o b ¢yl

(CP) sl duss cialy e & ciall (e Ay a5 (0.004975) (VP) ol dus dad caly WS

a3l saall DA 5l e s 08 wiahy 2 35a¥) ) i 13y cmanall 2l (e Ay a5 (0.993563)

a3l Ja) (e Jiisal 3 Ly ailly olulidl aity Jidatll 8 73001 13 geilis e slie V) Say 131 cCual
g yall il £ 5l Al dpalaY) eyl

Cilagilly claliiadi—: Luald

Lalatmay) -1
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Dy (Alaa¥) ol w5l (e JSI Ayginey Byl Ao (M) 258 o Gdall llall ae sl
s e s Uiiuly Lol Aplill Ghie ae 365 LKy (M) a5l e ggall (bl ae Cajall
o35 1305 ¢(dslal) Alaal) dad (alidsl) SopaV) Vsall alel Ehall bl Cipn yras ¢ Ul Cannsy cCpual
O ) Llad) Aleall e adal) bl (aliddl 5 ey dlad) Aleall Jae dpia¥) dlaad) Plal I g5
Ak Gy Ao ADLL

JaY) & sl sl Ll eais il Ja¥) elasl (g (1.47) o Wadd) emst Jalas Gl Coniag) . g
A e dB (Jss llay (M) asill oo Qllall o) ) o(%]) oo J8 Ausine s e Jyshall
Axgpes Ll oy Jushall JaV1 3 Al aied g0 (1+1.47=0.7)

s o aa¥) sl i) cpdaill Jana cagiill s Ao (Sl sae il e IS 530 Ay caly
(113 (79 (7830) Lwadll Ja¥) & (M) 2@l o il Clall o aial) 3258 ey ccipuall
(Y dish) S Y e sl e % (118 <95 <80

Jushally suaill ala¥) 8 z3ea¥) clebed el) L) dha @iad cidl gl Jdail) m o gz
sl e Alle 508 pialy z3sal) o) il cadl WS (CUSUM SQ 5 CUSUM) )liay) Cassa
Aall jobas yuless (Theil) Jalas 3
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calbuagdl) -2

25 4K 5l Blebyas lgilabn auy die 25 e dhl) z3pw) pladinl Gl Aulud) 538t e

i 339 e Sl ¢ galail sk bl gl Cigan (5 Alskiall Cilangally AEY) Lealing 3l Aglladl)
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Ol Gn LS laeY) pumss Ghall b il Aubud) delua s ol e clll) claaae ey
~Jashalls uaill
Ol aandi DA (e J3) Gulia bl o)liely Jlaa¥) Jad) mlll acas A0Sl YA dalles g
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c53Sall il sl Apial) claliaY) (g
dea¥ls a5l G JAN) (apd dansi @iag L Wjpskiy Gl (8 Adld) Slsul) baiss o Jeal)
Wy skais G yaall Cilaadl) pund o Jaadl @lld e Slad cJalall ) dnia¥) Jlsal) Gussy codal W)
Aplal) wlagl salys Jhall b Aead) dlia A Q65 o (g
Op sl Eal ( Mlaa¥l el il ae canliyy Loy Zpaill ALY aas e sylagall plell L) (auds
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tdgal) alaall — Yl
Con A al) VA taghll o b pocage B Aliant) Al cfyehi ((2013) eae led calul -1
el (Unila Gaala o3yl A4S ¢ il Al (Al ald)

Sl B aldl) Ldiad) clasaal Luald La)a(2013) ssali L oldl) de cdens Slead L igpal 2
el cCadan dadls ¢ Jall sl Gilal ((ARDL) 7 3gad) aladialy

Baall il olatill (palaa ffaly B 3683 Jo bl s Jilatg pa8S ((1999) Gaus deal (Jby -3
ks cdlaks Aaala calai®Y g 50 LK ¢ yiuale Al (1995-1980)

A claly elasdl Aeladl Al cgeiud) ol &N (el gSHal el -4
A3y (2015 - 2004)

cdladl Y dald LA aa bl Sials 38i o cuthll ((2010) eall de dsea 2o g =5
LGl (A3 KN daala ¢ ALY 3))3Y) A8 o)y 5K A Lol

cioludg Bangl ,ia Ll Sleaiuls Ja¥) Abigh duijlel) ABdal) Blas ((2013) a3l 2e e cun =6
Caay ¢(9)a2all ¢(34) Alaal AplaBY) oglal) Alna o Ua) 2y gl gz Mady Ll Aadipall gz Madl) gz

adlaladly (2002-1990) 5aall gall 4 9kl o cilbl ((2007) e sl de copon =7
iy (g peaiiveall Zaalall ALYy 553V A ¢ iale Al (Al

—1970)  laged) Ao Adadai Ay :aghil) o))y 63 Ae yuad Basaall Jalgadl ((2015) 2ease 2t colals —8
sl cashyal) daala oL@ A ¢ yivale Als) (2000

tdatl ool Slady) JSLia ((2006) ambal dsa ila cCisli #lie Jiad cdiclen) Ay L sl -9
colee caysilly pll AlaY) ASEY Aa )l (he Aual Y el LdNg Bl

L3bad) ¢ ally Aebball Sl ls cchbaally 368l ((1988) ()5t daas abili ¢ (530l1-10

Jlads clolasl dlas ¢ gpaal) slaBy) B Alead) o cobaBy) galll J1 ((2009) anse ¢ apsili-11
e (6) 222 <Lyl

(b swailly Joohal) aa¥) B gl B il o culhal) Al sty (b ((2016) Jielend Jis e —12
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