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Editorial

diversification. These economies are remaining under the effect of the international
oil price fluctuations, which impose a high pressure on reducing oil production
process and then the public budget.

This status, however, require implementing structural transformation in GCC
countries that could lead to enhance level of economic diversification and stability.
This progress would not be achieved when the GDP in these economies rely on a
one economic source and neglecting other sectors. Accordingly, developing
agricultural, industrial and service sectors is a main requirement to improving non-
oil sectors via encouraging small and medium enterprises. Also, developing
agricultural manners and attract foreign direct investments, as well as raise the
capabilities of human capital resources, and increase its contribution in the GDP and
diversify exports. In addition, the oil price fluctuations are vary in GCC countries due
to the level of oil share to GDP, in other words, based on the role of oil revenues in
financing the GCC’ public budget. The high negative impact of oil price has obviously
affected the Iraqi economy as a result of the high current expenditure and increase
of level of spending in supporting the war against ISIS. Furthermore, most of non-oil

sectors witnessed intangible role in the Iraqi economy. Whereas, the impact of oil

fluctuation has not highly influenced the UAE economy and Saudi Arabia due to the
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