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Slazil e Gy (Ejp) Gledl e Jssazlly (6) a8Mall § (AYjp) ozl e Jo¥
oo oalsill @3 (Tie 1) @lse e Jowamdls (6) 283all & (AY;) e Lage (Yie—q)
P9 Sleall Lalmil e dlsall dowdy clldy Dyl ] Ly oy puiletll pote
(8it-Die—1)
zos <gloda O9) olel AN 3Lell o ST agladl U2 (alis a3 o ¢ Ll
Wapall 3899 (slxsly plade ao calada
Gy, = YL, AYA + 25K wrl— X1, AVieAY (] .....(7)
AYy) cu> S z3saill (7) Aolall § (AYse — AYyp) 4 (AYe) IMlo] g
oddl Jd ol s oy (3) zogeilly Aalzsell clusgll oo (i) I dowgal) Jias
Lol a5 e Jssml] bl e daznd (K) uslall Jo¥1 ol e Jsuaml
By Al el @i By SS9 (Kernel) JinS slas! e datad (W) 0ligY!
oy o3y (6) ANl e sllaill Glaall il ] dushall suiel] (gyliall

1 Oy
S=<ZNis)  (si= G—:f)gn»g s e Tadl] Laogall
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a3l Slaaladl se olussll aes mos iy ¢ (GLasY] ang\ olus) ¢ G
Dlass¥l Aslas g (Pip_q) 2elas jpuas)
(T*) s NT*) Wl claladl ae o cua (é; = 8V _, + error)
A .ijim Jlé (15) (T*=T_.lﬁ_1) dang IS cilaaliadl aae dawgie Jia
= 2 P :(ADF) lasd) Cangay 3ang JSI 6 UngY)
(Y 33y e BeliasY $las Jlillg
, 53(5) = J g [EN 2+p; th 1)
= NT* EN 2+p; & — 895,

¢ 3555 Agall pzm> S e (Bg) BeliasYl 016 (Hp:8 = 0) asall 48 g
Beadlls Ble Ylo ) ol bl I cais Leiy (1) 23505 g Glons Loasls Lo
IS els Glae CBlmily aegie e Tolaiel Lbad @ a8y (3)5 (2) zigeads
e G ShLasy Ll [14,p4] pols Join & (T's K)lsleiel quall 5555 239l
lag «(Individual unit root process) (@wid dalizll Slusgdl ac 3=l Slaladl
5 (Fisher-ADF) 5 (IM, Pesaran and Shin(IPS)) Lae laaidl lda auds lLasY oo Ao
(IPS) IM, Pesaran and  &la>gll o VL mewd Lel 3] (Fisher-PP)
:Shin(2002&2003)

3929 09y Dlasgll ablas as (ADF) e §lsby lnazell (AR) ddee o130k
Bamsll spdr 3929 A yd 5L (6) ABMl usetad . daj sl

Aol e (Hp:d=10 Vi=Nyg+1,Ny+2 ....,N)
8yatua dududl
5o paziadl pusll olb ey o (H1:6; <0 Vi=1,..,Np)

£ 395 Ll az 99 Alias @b ) Jom 0 By ST (0) 8slimsd Ao yal) @uall La il

(N = =) @& Yl (T 2adIls Aigal) @z 1S 2o Lenails Lanjgs

Leag (E-views) zaliys @ »8s55 &y zLall (uii s ¥olxll o dpaadl o LS

.(Fisher-PP) ¢ (Fisher-ADF)

zew LS Lleall i 1Y Wl dulys @3 w8y (Maddald & wu (1997)) ;Las!

(Hoi 8u>sll soda 3929 aue ) Ausyall e datel udd clusgll cy Lo dulyy
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Ll 929 (I et al (2005)) Loiss . (Hy: a9 s9da 3929) Aol duus,all Laiy
Lol gt ) sl el (ally AudSun lndd 929 (olA8] ae Busgll Heda HLasy
Slighs @ Ledl bl bl (o way 1y (IS sbazd¥! clly 3 abolall
A3La18¥l aglall
Ligall 339 e duosead (Sey DF (389 (6) pusiadl z3gell (18 ale JSCaug
[11]as™
AYje = —Qiu; + O;Yie 1 + &
ge~1id (0,02): of fum
o wgill cre SlalmiYl Aoy
AYie = 0. Ve + &
Vie=Yie — 1 : of e
lpan e Udtuny Glodie o 13 sl Jedlad! apan ol paall dun,99
Ho:0; =0, =--=0y=0
glude G LLEY clelas ol paas (2) do¥ iolibay olisyd coasy Loy
il Ahad) eudy las gl ae]
Hi@2) 0, =0, = =0y =0&0 <0
0585 &lamgll o0 (N) (e (30 (No) pasaty dudlzill e a2 (b) Al Loy
B yATne
(Im, pesaran & shin (2003)) =y (@ asio 9o LSO < Ny =N)
Hl{h}:®1 < 0, ...,@NU <0 ;N; =N
aules 8 Aalisll wlusgll e laaladl mos oo (Hygq) (2) 2ua,all 3899
Lo plasiwl Joall 0 (b) Audlatll At Ahud) &un sl Loy Aeudl e LasY!
ols il 39,all e Al assg Bamg JSI 33,8l SleliasDl Agleall Al
poall Anyd (ad) e HLasY) @G sl ol LS (Consistent) daude (955 Bl
(Byatun) Bussll sgda (pe Al Al Addl o 7 i) sSs
ox S peg Ameall OSEY eiples] Wls slerel o3 HLasYl Bsbasl 3lazads
Lolene Gads Tanigs 39w Aanadl 3sLasY 1 (T = 6) susy S wilgiud!
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(an-Generation Panel unit S Jezd! 3 oIl SULdd Busgll Hode ol las |
root tests )

Ly (1) Bgiadl Ll pe (i) Sl o JMEZ (o161 o3 Js¥ sl 8
Lol dlagme olosl Bl dedladl o oae Geadl gdledl ol
on bl meud G dexld Sussll ol clylas! olé (Contemporaneously)
Ldsoss oSy ayall ablaell Ayl All clash) alall Camgally (Aalizll ablall
faaall Grinall clas Ul lamil e Lany danad 2azadl cllasYly o(7) 28l 3d
Lol Ligye aé Slusmil zdges Hboar zdsedl dalae oSar o> .(GLS)
e s 3 asdly (T > N) e el ga=ug (seemingly unrelated)
- &2 ol s (fixed effect) anldl LG alaseiuly (OLS) dslae! gyauall wla,ll
e daiay (cross-section Augmented Dickey_Fuller (CADF)) ablacll awsll 194
AGY oY dslas

AY;;=a; + 0,V 1 + bV y + AV + € ..(8)

Hlag . Slasgll (o (N) Jg o(t 3eliasM) laswgill slazel @iy susgdl Hoda HLasy
[6](Bai & Ng (2002)) &y 3 LS sy ll LS il e dazad ilylas |
(Panel Cointegration) dx gl &liledd JolSU! (lobis : Aglill 8 gkased

Engle- Granger ) yz=is,S— Jaxil Gy 3 8y0 Jo¥ JolSIl JLL5 agian slazel 3
S poalls awly JSins Lapls delasial @ caipladl caddall 35 (1987
Ao Sl o skl (oM E3e oy Jars

(~1(1) ds¥ Ayl (e Aol Laser (Yp) wlmaall oo (K) 13) cple JSCang
G Dt 058y oy (@bl SliSie) Slhusall sdd (s S5 dzss
0583 (@lparll) dlaledl @lSp ol cliy {BY: = (By, ... Br) Ye~1(0) )
oS 3,k Lo

| 6l 13) lagans AST ual (Lutke pohl 2005 ) daysg ;51 Casyai dogs LS
0555 (Yy) aladudll ol (~I(d)) (d) eyt o alelSie dlaladl olSye

olic ol Bualing ASdw Jwlge Bi> Lgn ¢ yolic bue e (320 Loy aobere¥) cuw ¢T1
. Baalin ae A5k
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LS ol o(d) oo U8 Ay MalSie B ) Jesdl S o 136 (~I(d))
- JolS Byl lie 0955 (Yy) alead
ple JSChag L 223 (0 AalSae SLSU pnz 095 OF Gr9mall oo utld g
Slahadl @ Lol @ gl bl JolSHl JBLs ahlasl oo olegs dzs
EWPEINY
(Single-Equation) 85,a:ll =¥slall (le azad &I Residual —based -1
Ly wad Lo s alladl @llas | Jies & :Maximum —Likelihood based -2
o &= Y Ll Lguaguasy (1988) Gguilagad 92T Glly JolSHl Sl olLasy
pladl § ol o JolSE) Hls lBMe e susd s cruemd JolS1 oL 3929
Sbls alaMe baaidd deasiad | olpadl sue e ol AdMatwl s Ll LS
(Y Lo gs oSy 5Lz (e cnesidl o Bayaadl 8,58 o9 [13] el
fuiey Ao ey Bumyall ablill o (M) Lasz @ byl g (K) oo,a1)
aiasy (Zie = (Zies Zizes o0 Zingt)) S (Zjp) adaddd 3ap9 (51,.7)
(i)
zi;e~1(1) =1, ..., k;
(z) Y s S15 Ciamg 13] AST ol Bus g AulelSS jlalis a8Me JSLAS (z) Uy
~1(0) yiso Ayl oo AholSia (5835 (i=1,2,...,K ) JSI)
: Z; Eit

(r X s x 1) = @ x D~ 1O
(JalSdl L5 l8Me sue) dsshall U2 (§ wlaMall sue Jias
Lss S (Zi) 0l (771) (Bl e wazad A1) B3yaall Aslall Wl 3 el
oo (Kj — 1) o JolSal Ll a8Me amgs ¥ el « Zgp = (Vig, Xiy) JYE
iz glim Yo (N > 1) 25250 o pllaal] JolSI Jbls Loy o(Xjp) ol il
[11,p25] Jab=zl] (VAR) 1401 Lol¥) damte alasial e Sand (Zyp) @ olpazal]
(ol ISy whlas¥l cISaw) gl cblll JalSHl jlals Julas of a2
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Lolsg (cross-section) (sllaall JolSl Hlals 3929 Jleas¥ clig ‘(1)14.1.5_an§ O9SG
Glsde s ols SlSe Lpow Aegenll § Zaliall clS ell amgll joids calS 13]
oam e i Jaloall o Ay a2 Llhdtwl pus 3529 O ST gaer Hide
2o bl gy Bl B Bl Rubs cogia 4y sl § il
J! (cross-section cointegration) _akall JolSl bl ade 3lhay il wilegaz=ll
hlasYl ol e Sz (within group) clegezll Jsls 3 JolSdll bt 329 il
(T) Aiey e (ravaaty S &l puasad cuy Tugdad AST 0S5 sshall sl
& JalS el w08 Bumsll s Ll Bliey ((N) dupye pboliss
sl e 20541 Jo L 3 Jle AUl il
e ezad @l el 2asl warad el LalSall el ,Lasy cluldl ol Leg
System ) doas¥l zalie jushil c¥olell o Juall azgg s3adl c¥slall
Oy skl J2¥ alalas ol Lol Lsls sy ie (,SIUL jusg 4(2)(Approach
re 5all Liepll Ldladl § Aeasiall Lowds Y alousial 8.8, Layads
ey Wilare JalSHl ol clezte 058G O (fiun Iday . uilate Hlb) (alA8]
panel ) ablall je Aaliss a0 padll d2¥ Glidas of o> G zsll @lasg
Bl sgda Hlasl sa syl lalass < dledl e aetad (&I ollas¥l o) (specific
) 5535 s 0 s (Zig) bl it o JoISI a5 1ol 25k Blgs
Zit = (Y, Xip)'
4ol sbilbald JolSal ol 5Lasy 16%) clewd! ((Pedroni 1995) ausg aad
LeS suaall Hlami¥l Jodia] (2004)5 (1999) 3 5Las¥) puus @3 Glod! e dara &1
o Loty Sl ol o Iyl aikeg 216891 (3 il potay mead ilis 31 auzg 4l
pie) puall s ,8 sLasy daliss ollas) Aaw A8 wy Slgiudl e auly Lol

aolall Zpslezel e SLad (a55lyall ue #190¥1g  uiletl] pire Lga Suie syl oo Lads clugganll
Ayl

Box-) (L (s Zaally (canonical correlation ) &iske #81 sill il c¥glaell sia (aus (3o

Jisoladdl e assly ¢ (VEC) g 3led Ailly plach! oY1 e daial) ¥l Jsu S (Tiao
(2] sl
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Aisyall pazsy (within) ,uuas e aeisd Lo da)l [17](He JolSHI JbLs 5929
;g bl A
Jd o eeiwdl bl el Belmsy L_.A'.Aaj.? dai I Acdall 4k (panel-v)
panel-) 9 (ADF) 8sLas¥ larugs dad | Aecdall (panel-t) 9 (Phillips-Ouliaris 1990)
daiy Aealall 4 (panel-t) o (Phillips-Peron 1988) zew ads &Iy dalall i (P
(Between) puds e daiad 3% Mlly «(Phillips-Peron 1988) 3¢lasy Syotas
il oL Lele (within) jouds cuetsiwl @ degesll bowstl lapuss was g
(Pedroni 1999) texy (§ suu9is @3 My @MU cplidly dawedll de sleze¥l @iy
las ¥ gt pusial gl (panel-p) 2 clsbias¥l 5 (Xs) clyall oo suad
[13, pp (8-11)] &alall 4 (Group-v) s «(ADF) e daiay gl dalall (Group-t)g
Al Aoy 08 po Oplasy Lanls Lanies g39m hlasy) pres o LSHL sz
Liwss day odlly clan sLast slezely Glsdl Zanks susiwl (Ka01999) of LS
Sraall lan ) of (within) a5 4k aaiely ccpyshall 93 i, S Jomil Azl
cblall se 2nl (B)paliily dumy sussl miie sleiely (LSDV) dusasll &lpizel)
A8) Balike 0555 ablall of LS Luilzrie 058 Jolal Jbls dxie of (a8l Gaey
g gl Sbled) § oS HbLs Silede yyuds §yb
oSas sl Ll 3 JoSE lalis l8dle poian! Beadrll puasll 25k Ll
Loy dlmill JalSl Sl dmie o as (J) Bayasll c¥slall 4l J) Lopuds
35 (Pedroni 2000) i (s &-all (FMOLS) JalSIL Wl gyiall cibas,ll L
Group-) ¢y Sl BolazaY! e dexad Leld cell 3 Lels) e 1y daylall sl
(L Bpdsall Sliall § Lols) Aaude ol yuds wlgs ¥ 4aylall sdag (Mean Panel
(Explanatory) seessidl aasll oo Adsls Slpsie g2y ae el Laily
Hasuadl s 7ol Sl (e () Bamsl) Halall Litiarmy 101 LoLa¥l A LIS,
Aa¥l
-~ - -1 .
i = (Xx;) (XY, —T6)
S LLa el Jalas Jies: 6
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(Pesaran etal 1999) Lausic! Iy (Pooled-Mean Group)

JalSall dmie jias &) (DOLS) BuSaliond] clas,ll JolSI1 alladl s 3yl
«(cross-section specific) 8u>g & dpogiate; moud b lisgll pe uilzia a2
OISRY! g (PVAR) Hirio alaiiuls (GMM) Zeaall agsall 2apb e waiad
Gob e Mad Aall 4S8 x> odbi Layeuy sdag ((QUSI-Maximum likelihood)
ol SSAL suzs (DSUR) Lralls L)l pe (SKpalipall slami¥l geie e daiad 2oy
JolSal 8yl lite 71631 Slusg US c6lS 13) (MLE)) &ilas (DSUR)

]yl ) : Gl

LU iy s Al ollusdl dalail o ga 2esall clluxdl allas
da) 4l ddeg ApbasY audl 3 Aol olpadl) Golus gag .Joud! golaisyl
Sllucel) 2L Dledly Jos degazme of Lo 2oy § Lolnid¥) Wil e LulKas!
Shluxll Jias @ 4D obuall aezd Jdiue 08 o Jyiaxll 5o 2asall
@ Sbldl Jd=s ] sadl Jdg Olaaill o AdelSS LS A8Me U g5 (Sany Ao gall
Abgise ST Slaaas e Jgsmnll ellsy Vlanllas

s olghhs ML Lwlys piawe Slasill o 4wyl 483l o

: Jo¥1 Bglasze)|

D9 alaiuly (1970-2012) sael) 8ylusll Joully sise JSI yla0u¥1 axs
Sl cagey Aoy JSI Busgll sode Sy ((LLC) las | gy AS AL Bus sl
ol e slbas¥l ahlasy 4 cdisss L (2)5 (1) 2ladl JE8Y cacs uds (IPS)
Sl e o J) sl dus [VI(1)] J1 oyl n 2elSie lpiil] puesr
095 w8 wlaaall pam of oo el e Gorall olasl e oty 8yatume A2
Loy cgsradl e Ala1uY] pue ylas dele 8 gumy Lol ¥l Joldl o 86700
Slazall o3l Hladl misge (1) Sadls (JoY Gpall dsf wie bles wyaral Lels

cneSall 1973 Al 3 clied 334 Aad Gle Ll gt l oo B3LAY @udd! Aoy <ldy |
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Fodlae puaz ol Bodug iyl (1) o8y Joadl @ Lzgpall whlasy ails

el s3Lad) Uoa s —

OF e sl ad (LLCIPS) cnaslias¥) caz gy slxil 5929 po Bydtune p2 lpaall
Y] (Level) goiud!l wie yatus (IM) sl o cdg (IPS)g (LLC) (yyLias¥l YIS sl
s a5l (61 (LLC) aSad! Szl Al 3 Tus Juld (% 10) Lgiall Syiun oo
Al dd Al Goudl wie Busgll soda 2929 Aunyd (ady e Ged Juo
sl e Gdaty duds s @ildly hie Wil oo JelSie il pidl oS ¥ JWly
el Gaill ludl my (e lolazel aylast @3 gl aboldg slxil an 7 3geild (cons)
it Laiy (Level) goiudl wic slxil o Gilgdie puw il (& Judladl ol Uy
- Je¥l Byall A e

(1) o2, Jouzed!
(LLC,IPS) {a‘.)..zl.wl.' b gl Hodo HLlas| éu.’
IPS LLC
1st difference level 1st difference Level
Intercept | . Intercept | . Intercept
Igtetrr(;irét intercept & |nte{ce & mte{ce & intercept sl
trend P trend P trend
5880 | 6.396™* | 0884 1678 | 6334 | 2177 | 0269 0715 | Ln GDP
10.08*** 9.994*** -0.657 1.529* 10.34** | 10.50*** | -1.429* -4.808*** Ln
' ' ' ' ' ' ' ) CONS
*kk *kk *kk 8.997***
-8.609 -9.655 -0.860 -0.047 -8.654 . -0.738 -0.668 Ln CF
FekK *kk *kk 8-595***
-9.475 -10.24 0.0705 2.775 -7.734 i 0.358 1.509 Ln EX
dkk *kk dk *kk 9'855*** * %
-9.684 -10.51 -2.133 0.134 -8.886 5 -1.430 -1.360 LnIM

oo e S o oo ST way bl on oY b JelS) Ll Las|

% 10 wie Ggian * %5 ic Sginn ¥ % T Lie Ggias™*

: 46l 5glasell

Sbls Ae s92g (o Bamdl e Db (oY Aoyl (o AalSie z3geidl Slpiie
G LN Sl o dashall gaeld O3ls5 28Me 392y daey wlaall o JolSall
e deiad 31y (Pedroni) Aasyb e Talezely cAall Joud Auasall cblusll Jios
H(2) 0y Jouzll § wlad! (aye @3 @l
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(2) oy Jount!
(Pedroni) J S8 ylobis sLes | b
Llcay Ladll | hsd¥ssban) | Lda¥ el | Lsdy) Lilaas) | JLSAY)
4< ji&al) (AR) S laady) dala (Within-dimension)
0.0244 1.970507 0.0000 6.326384 Panel v
0.0085 2.386078- 0.0019 -2.888502 Panel rho
0.0000 5.157293- 0.0000 -6.936273 Panel PP
0.0321 1.851134- 0.0075 -2.431881 Panel ADF
42,40 (p;) S dalis(between-dimension) Group mean Cointegration tests
0.0230 -1.994973 Group rho
0.0000 -6.515407 Group PP
0.0874 -1.357154 Group ADF

slately Flg JolS3 5L ez I ada o8 Jeds 2929 e Sl Blebias| aSys
lasl @5 ady gy JST 60,8 (el lolis 35290 (il pue o uilmtll 2und
48Meg (Akiake & Schwartz) ,Las! Talazel Buslg elay) S slezely JolS2 LS
Jies @l whuael) adle giae J) 443 (3) o8y Jouzdl @ aall JalSHl Jbobs
whobally (bl aoydly o IeaYl) bl Gl @bl @l
Liusia ol (MG) degazmll losgil dudlly 2loae cbshll U2 3 (olaladls)
. (PMG) 2>l dcgazll
s AL Bolased!

Busly Lbls A8Me semg JI (2) o8, Jousddl i) JulSI Lol 48N yyua5 day
Losall cbluxll dies (@) L wlaall o) (e Jds Tday (laadl oy Laas
o5 ] Lagdy oypdy Iday yhtue soi Ul> § (2 (! Oolarll (ulzme Jou!
S mewy @il (1970-2012) suell (PVECM) (sl ozl mumind 735
Ol sl olpaall 4o ded ol (PVEC) JSia oof s ity Jughll cala¥
3oy e wblall @ladl Bla| oo Lele Jgvazdl @y dishall guedd lsall 28Me
mrial Wolas Ll JolS LbLs wlide sue judsg Bayaill c¥slasl (FMOLS)
- (3) 08y Jgazmll @ Luae 5 158 (PMG) 3 (MG) (ntisalliy Uasell
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(3) oy Jod!

el s3Lad) Uoa s —

INEa¥!) ¥y Jlea¥ ekl bl Sl L3 s

Uased TS 7 39039 ((lalpiwyly (olyabally “Jwi)ﬂ o ly JleaY!

(PMG)daasall 4 ganall o g (MG) 4 sanal) au g %
(t) Gbas) | dadedl deg (t) Gbas) | ddad ded Sl
A ) &l pial Jalsil) LS Adalaa
17.64630*** | 0.550805 41.23189*** | 0.569201 Ln CONS
9.912302*** | 0.293066 12.48089*** | 0.180425 LnFC
25.03652*** | 0.545091 39.19376*** | 0.612769 Ln EX
-8.656590*** | -0.397392 | -12.23340*** | -0.351815 Ln IM
W) st 7 3 gal
0.113313 | 0.009732 | **2.057617 0.191246 | ECit-1
wall] JaY) ) yaks
0.568735 0.076868 -0.433187 -0.060996 ALn GDP ¢y
0.673329 0.052079 0.972232 0.074361 ALn CONS i1
0.991686 0.041391 1.571508 0.063911 ALn FCi
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Approach Analysis of (VAR) and (VEC) for Panel Data with
Case Study: National Accounts of the GCC (1970-2012)

Prof. Dr. Zahra Hasan al Tameemi Khadeeja Adnan Hameed
Faculty of Administration & Economic Central Bank of Iraq
University of Basrah Basrah
Abstract :

The research aims to represent analytical approach using vector
autocorrelation of the panel data and apply it to an appropriate model to
demonstrate the relationship between gross domestic product (GDP) and the
macroeconomic variables ( total consumption (CON), investment spending (INV)-
exports (EX) - import (IM) ) of selected Arab countries (Kuwait, Qatar, Saudi
Arabia, Oman, Bahrain & Emirates) , to test the existence of long run Cointegration
relation among these series . In this research the stability of variables has been
studies using the unit root tests for panel data (panel unit root) were traditional
methods is adopted regardless of the interdependence between the units cross
sections (countries). Also used IPS test which is studying the interrelationship
between the various units (cross-section dependency). These tests have reached a
lack of stability of each of (GDP, CONS, FC, EX, IM) at level ,but integrated of order
one, and then co-integration test is used, the adoption of residuals-based style
showed only one Cointegration relation exist . Then error correction model were
estimated by using Fully Modified Least Squares (FMOLS) proposed by (Pedroni)
The static analysis is used as well after applying (Hausman test) to test the
random effect and to determine whether the appropriate model is the Random
Effect model or Fixed Effect Model .Finally the short term and long term
elasticities have been studied statistically and dynamically.

Key word : VAR, VEC, Panel Data, LLC, IPS, FMOLS, Hausman Test, Random
Effect, Fixed Effect.

30



