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Analysis of Financial Crisis Phenomenon and

The Ways of How to Avoid It

Dr.Yousif Ali abed Al — Asadi Dr.Hussein Jawad Kadhum
Faculty of Administration & Economics
University of Basrah
Abstract:

The financial crises that happened now in the world are not the result of a
given moment as well is not new in its causes or results or treatment ways .the
strengthens of these crises have been decreased through fourth past decades,
especially after appearing of the economic coalitions and the sovereignty of
economic freedom in the field of communication and transportations.

These developments led to liberate and expand the movement of global
capitals, and abolition the restrictions of foreign currency exchanges and finding
the financial derivatives. Besides, money and debts become, in such environment,
as a good which can be sold and bought and the financial economy start to be
invading step by step the real economy. As it is known in the economy that there
would be necessary conditions to attain a stable macroeconomic environment
which is the availability of unstable financial sector that lead to an unstable
macroeconomic. The talking about facing financial crises based on the actions
taken before the occurrence of crisis, considering that the crisis treatment after it
occurred deferent according to the type, origin, appearance and the tools available
to deal with it. The main steps that should be taking in account to face the crisis
includes: risk management strategy, using financial markets efficiency indicators,
the use of leading financial indicators and early warning systems.

Key words :

Capitalist Economy ,Financial Market, Crisis, Financial Crisis ,Capital.
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