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Abstract

The aim of the current study is to highlight the financial risks the
banks incur and the capability of bank managements in terms of being
precautious to reduced those risks and gaining the predicted returns. Hence
the importance of the study represented by the adequacy of capital and its
relationship with the financial risks in the Iragi banks emerged.

Two models in this research were used ranged between the simple and
the multiple regressions in order to test the hypotheses: " The financial
risks indicators (the risk of liquidity, the interest rate risk and the credit
risk) on the indicator of the adequacy of the bank capital”.

The research reached several conclusions and the researcher submitted

several recommendations. The most important conclusions were: there is a
difference between the sample banks in terms of some financial indicators,
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and the same for the bank throughout the period of the research, as there is
no single method which is dominant in the environment of the research.
Therefore the activities practiced by each bank are different from the other
in accordance with the bank investment and financing policy it adopts, in
addition to the variation in commitment to the regulations and instructions
issued by the central bank of Irag.

The most prominent recommendations is the commitment of the
sample banks to apply the rules and regulations issued by the central bank
of Iraq as some of them seem to be determinants or changes in banking.
But the status quo has proved that these regulations were introduced for the
benefit of the banks and the national economy because banks don’t deal
with their capitals only as deposits represents the largest portion of the
bank activities and that the commitment of banks will contribute to
avoiding the severe crises that might lead to bankruptcy.

Key words: Liquidity Risk and Interest Rate Risk, Basel, Capital Adequacy
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0.44 0.38 0.76 0.37 2011

0.49 0.39 0.75 0.32 2012
0.34 0.55 0.75 0.23 Mean
0.08 0.15 0.09 0.13 STD
0.20 0.31 0.60 0.04 Min

0.49 0.76 0.90 0.01 mix
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Ol S g
JLall dlual) cily gllaall/Aabuad) cilaga gall | i g gall/adila gl | adlagll/oa g Bl | < giud)
0.33 0.52 0.75 0.01 1995
0.35 0.63 0.78 0.01 1996
0.22 0.59 0.84 0.01 1997
0.20 1.02 0.71 0.01 1998
0.34 0.75 0.83 0.01 1999
0.24 0.78 0.83 0.02 2000
0.17 0.73 0.91 0.03 2001
0.21 0.78 0.86 0.01 2002
0.31 0.55 0.86 0.01 2003
0.26 0.71 0.48 0.47 2004
0.43 0.99 0.62 0.57 2005
0.42 0.93 0.71 0.35 2006
0.56 0.34 0.58 0.29 2007
0.46 0.14 0.63 0.10 2008
0.47 0.23 0.62 0.17 2009
0.67 0.62 0.56 0.54 2010
0.60 0.69 0.57 0.62 2011
0.55 0.95 0.51 0.89 2012
0.38 0.66 0.70 0.22 Mean
0.15 0.25 0.13 0.28 STD
0.17 0.14 0.34 0.01 Min
0.67 1.02 0.86 0.89 mix

b
L ad) 4314 aalal) Nl
-@3ball 2004 Al Cojladll (8l bl L6 -1
bl 2012 gl plal ¢ el 53 al Sl -2
bl ((2012-1995) saall ciygindl il ¢ all HLEELY) Copuna =3
.3ball ((2012-1995) saall ciygindl )&l cdans 1 (pil) Ciyomna —4
daae 1l 33 2008 g5l dilue eyl e e 5 gl Gus #M ¢ a5
VY egles ¢ all Jils 1 edda ¢ pualaa oadilinlg (oS
A yead) Sl aaaty syl & Il Jdadll 590 2012 casin shay i o Luall-6
A pan SOty dalllaal) ISl dalal) 48hall Cajladl) (o duped (Apkali Cny
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Omslaall ol agaall (Gasilally Cpanlaall oyl sgaal) (A plall dpslaall Cny
L Aha) alany i glally Cpaalaall alad) AlaSY) ¢ 53l

Llaall-ddyadll clleall 500 2011 cablall sl dielassd 5 el A& el =7
VY Olas ¢ piill iy )y (2da c—dlalls

) —olee padl i) 1k 2z Agdias ki Glgas 2000 cdeas mlie (Jic—8

Cualiall el maanl adyla) g aailall jaas Had a8 (2006 c2ea) desa jgw «ilajd =9
Dfale by 20032000 e Ayl Cojlaal) (e Ao Gadad —Capaal) Ayl
LBhad) cdiasall dxala caLaiBY g 3yl AUS 3y pliie e

Gy ALYl Gl pUas Gl 8 35i5al Jalsall Jilas <2008 ¢ SLE 3lad cagens—10)
Jabeal) el o ghaall Cny Ayl Coylimall (o A e D) Ay 2/l Adlasl
L3hall calary dallally dysataall cluhall Jal) agaal ¢ jiualal
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