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Abstract

The relationship between economic growth and inflation a concern for
many countries in the developed and developing world, and erected in
developed countries, a lot of research to laparoscopy relationship in order
to overcome the problems that may be exposed to the States as a result of
this association.

The current research is an attempt to explore the trends in this relationship
in Irag in order to determine the ranges that can affect or be affected by
growth as a result of inflation, period (1980-2010) was adopted to range
time frame in which you can determine the nature of the relationship
between the two variables as well have been taking data at their nominal
value as terms of GDP growth for the accurate diagnosis of the impact of
inflation has been relying on time-series analysis to prove the direction of
the relationship, and the search reached the conclusion that there is a two-
way causal relationship between inflation and economic growth in Irag.
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3 Al LY (el se adina 3 85 Sliiey g2 () jeadl (L8 clam o 531 5 Joaadl 5 JLall
O Db g g gala Jla (il g9 e g G (e ApaliY) Alaad) 8 daalisall A
M) Adg ey 4SSl alaal) 5 olsall g dmadd) o) WIS 5 giadl Amdal) 3 ) geall
Al e (81l clalial e quadii il B 3ab § lay oA JSANL Laliy) cddad)
“:'LA.&U

aa¥) aal) mildl) gad g aduail) c¥ara (1) b, Jan
(2010-1980) 52l JM& (5) all S

. Industrial | Agricultural

year | inflation M1 S{?\AMh (MG;I[I)iI;n) ((J‘;frg\/\[f)tg Ogg’;f % of % of

1% GDP GDP
1980 16.2 2650.20 -- 11005.5 - -
1981 11.3 3645.5 37.30 113554 0.03 0.29 0.06 0.08
1982 28.1 4980.7 36.62 12772.0 0.12 0.23 0.07 0.10
1983 12.2 5527.4 10.97 12895.2 0.01 0.22 0.08 0.11
1984 7.6 5499.9 0.5- 15141.0 0.17 0.23 0.08 0.13
1985 44 5777 5.03 15582.9 0.03 0.22 0.09 0.14
1986 1.3 6736.6 16.61 15419.0 -0.01 0.14 0.11 0.14
1987 14.1 8316.7 2345 18583.3 0.20 0.19 0.11 0.13
1988 21.3 9848 18.41 20555.6 0.11 0.18 0.13 0.14
1989 6.3 11868.2 20.5 21820.5 0.06 0.18 0.12 0.15
1990 51.7 15359.3 29.41 24398.8 0.12 0.08 0.08 0.19
1991 | 186.53 24670 60.61 23185.1 -0.05 0.03 0.05 0.26
1992 | 83.76 43909 77.98 59608.6 157% 0.002 0.05 0.35
1993 | 207.62 86430 96.83 145220.8 144% 0.0006 0.05 0.31
1994 | 492.14 238901 176.40 715376.5 393% | -0.0004 0.03 0.42

1302¢2009 "l dubyuadl 5 aduzaill  tadl gy 50 2ea) - 1
2007 Aalaidy) ?)L’“ Aok Al Alaa ¢ palal Gilbaady @ALA\ Sl Gu Bl 654..\35.\3\ Auballe ‘é.a‘)‘);l\ Lyi-
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1995 387 705064 195.12 | 2285862.6 | 219% | -0.00009 0.04 0.55
1996 16- 960503 36.22 2620966.0 0.15 0.001 0.004 0.44
1997 23 1038097 8.07 15058301.0 | 474% 0.74 0.006 0.08
1998 14.7 1351876 3022 | 17079576.8 | 0.13 0.69 0.009 0.11
1999 12.5 1483836 9.76 34359781.6 | 101% 0.78 0.009 0.07
2000 4.9 1728006 16.45 24398.8 0.12 0.83 0.01 0.05
2001 16 2159089 24.94 23185.1 -0.05 0.75 0.01 0.07
2002 19 3013601 39.57 59608.6 157% 0.71 0.01 0.08
2003 33.6 2898188 91.6 145220.8 144% 0.69 0.01 0.08
2004 26.9 10148626 75.8 715376.5 393% 0.58 0.01 0.07
2005 36.9 11399125 12.3 2285862.6 | 219% 0.58 0.01 0.07
2006 53 15460060 35.6 2620966.0 0.15 0.55 0.01 0.06
2007 30.8 21721167 40.5 15058301.0 | 474% 0.53 0.02 0.05
2008 2.7 28189934 29.8 17079576.8 | 0.13 0.55 0.01 0.04
2009 6.9 37300030 32.3 34359781.6 | 101% 0.40 0.03 0.04
2010 2.4 51743489 38.7 177008600 0.27 0.42 0.05 0.12

LV Al Al o & ¢ B ad) s 3S ) il Agloanl il dpala®Y) Ll - ;)
2008¢ &y sl 5 piille Eilag¥) g eban DU dalall 4y yaalle (g 38 all il D011 alal 1 jall 5 3S all
2007 a2le2005 al2lc2004 ple allas 5 2003 alad B sall (5 S pall il (g giaall (galiaidy)  yaill -

2003 sala sxc ¢ la¥l g elas D Aalall Ay paalle 3 el (538 pall clidl Ailan¥) de sanall -

) gl
saBY) gaill g aduail) ¢y AR Julatl adl) 73 gadd)
(2010-1980) 33l (3 ol
o el 5 o shall ala¥) 8 salaBY) gail 5 kil (s 8l Qi Al Ja) (e
s «(time Sereis) die I oSl Aalatial) A ulall ¢l HLBayh Alaiw) ade &) )
Slad ¢(Contegration) & yidiall Jw\Sll 5 ¢(Stationary) 4l saiwy) jlidl e slaieY)
pioaill cp A8MRY) LAY Aie ) JBlad) 2 3las S o(Causality test) dwsd) JLidl e
A8 el eladY) il 73 gl 5 e pidiall G Al A83Mall oladl 8 jaa g ooliaBY) saill
T il g ¢ paalll g Jo ghall oY) 8 gabai@¥) sl g adiail) (ay 28Rl g o5
(Eviews)
Gl B salai®y) gaill g adoail) laabed 4y ) jEa) (bl agall JU1gh o3 Ll
REPEN T I
A0 aay ) EuY) Jaas g W) sl die admill Alubu ) jEiul ade o s DA (e
W) sise 85 jiiuse Alualudl o)) ot (Lgild saall 5 Ay jladl el 31yl 8 olaiBY) sail)
i sl e Al gl arBl e S) s se (<425 Ydinal) t ded iy Cun Culil) 341 g
i imal b 5 (-2.15) dainall £ dad o) (i alall slai¥) 5 il aall 320 i 5 G
DN Ul gl die 4 gasl) 4l
At alagl ety Las as gl Hia aoa 17 Lol gl (85 jfle pe Aludud) ol Gl 5 e
dad Caaly Cune(% 1) (5 s vie Aol il J 51 Gl 330 e 5 cdlubu) o3¢ JalSil
fas O G sl die A a4l (ga S) o 5¢(-6.70) Jah Cull aa ae Funsinall £
vie A0 aall wdl e 58I A 56 (-6.67) dunsinall £ dad iy calall olai¥) 5 culil) aall 34
O AalSia Ll g1 elgd IV Gl A amy sl Alualiall (o iy 138 5 (BN <l gisall

3l jlaal ol SIS g giall 8 ale slal g i an oy g ALl SLa) OMA e Alodld) ) i) ade e ST 3
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aal g Aol (e AlalSie 4 jlad) HlaulL el dlidi g adicail) Alula (Y 5 ¢](1) 25 40l
Gl B A ) il salaBY) gaill g aduail) iladad & dal) Jalsil) Ll gl
‘ .(2010-1980) 52all

il Sl 31l 8 alaBY) saill 5 adiail) ilalad 4y ) Euy) ol Hlad) ol jal e
johansen and ) o slans — Gaila sa sl e alaie Yoo Gailudad) o & jidall Jalsll
G G paiall (el alall) dyie 313 gadll aaad e Ve Liall el ja) Jd 5 (juselius
o aBY) aill g adiaill g A8l Tial) Caladll 5 gad o) ) (akaike) Jbee s
OLaY) &l e gy (2) @B ) Jsaad) st

Gl B B gaill g adlaill o ABall Lial) CAIAKY) B g2 (2) aB) J i

Lag LogL LR FPE AIC SC HQ
0 -217.6504 NA 12998.70 15.14830 15.24260 15.17784
1 -211.0094 11.90796 10849.77 14.96617 15.24906 15.05477
2 -198.1735 | 21.24573* | 5931.280* | 14.35679* | 14.82827* | 14.50445*

Crftias Al (5 g die A 5 «(14.35) a¢ (AIC) Jad G5 dad Jil o Jg2al) a s s
Jamal 4 guenall A aall 5l (lTraCG) BRI D WEQ R PR EEQYIRTY c_ﬂ_u i c(3) Jsaall
4L (Critical Value) As_all el (e 1S) 8 5 ¢(38.85) coaly aac V) LSaY)

(%5 Yhisine (5 s die (15.49)
Jaai g (r =0) & idiall Jalsill 4atia 5 g g aday Y 4B adall Apiia 3 (b p3 LS ey 124
C(r=1) saall (e pSh e i) Jalsal) clgatia (e 23 3 ga g0 ABED ALl Az al)
Jamal pidinall dagall aaly 3 el yidiall JalSall 5L antia 3 ga g 400l Y1 LA i ga g
A5 (%5) A sine (5 simse e A all Aadll e 38) 85 ¢(5.13) adie V) GLSaY)
O AS) Ui (o) Al Ay 8l J3i 5 ((HO=B=0) paall a3 8 5 M ¢(3.84)
Algh a4y )l S A8e 5l o jide JulSselllia Ul (1 =2) of ) il Jalsall 4aia
abaal) Aol Ll I QLSS g oalaBY) gaill g adcaill cp olad) (e iSL JaY)
5 4(33.71) e V) KLY Jonal diinal) Aol il Gy (g3l @ilil) - (3.max))
padl Aa 5 (g 53 M ((%5) A sine (5 s die ¢(14.26) AL A aal) dadll (ha S
A (5 siasall Aie g Hiuall e ST yihall JalSEl Cilgatia o ga g (g cdbaal) duca jal) Jass
Faill o 51 2 5 ¢(5.13) ol Al ganl Al o Gad) aliall el LAR) oy 4 siadl)
Croiall (g & yidall JulSill anie o S0 0 ga 5 Liag) ey 138 5 ¢(3.84) dadld) da sl
olat) (e Sy Ja¥) Al gl 4551 53 ABe dsa 5 Culy 134
Gl (2 gl galll g adudaill @l fidial) Jalsill g plad - Cuudld g2 JLEA) (3) Jsta
Al Sl
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value  Prob.**
None * 0.700008 38.85197 15.49471 0.0000
At most 1 * 0.167706 5.139942 3.841466 0.0234

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
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**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(S) Eigenvalue Statistic Critical Value  Prob.**
None * 0.700008 33.71203 14.26460 0.0000

At most 1 * 0.167706 5.139942 3.841466 0.0234

o @1l B alaBY) galll g adoail) G AB¥all (vecm) Uadd) puaual cilgatia 73 gal
sl g Jaghall cpulad)

el Clgaie 583 5y callay Jyshall g sl Gulal) 8 A8Mall Cilalre 32a3 ()
a8 LS a9 (4 ) a8 J sl s (vector  error  correction  model ) Lol
¢ @lall A (y ) glbaBY) saill (X ) pduzaill 5 aiale(vecm)

Gl B saill g adiaill (vecm) il il (4) a8 Jo

Cointegrating Eq: CointEql
X(-1) 1.000000

Y(-1) -65.65491
(5.27026)

[-12.4576]

C -13.68514

4 sima dalzall 028 5 ¢ (65.65-) dashll da¥) (8 Ll sai 55 e dalee dad Cialy Cas
g sina (5 e e Al poall Al (e SS) a5 (12.45-) Cordy dpinall £ Aad 068 ki
sl O (A pady Sy ldaaall ) Ll dagill o )l Bl paiVl 4@ aS 55 (%1)
535 55 Lo 138 5 A€o Lagin A83all (o) 5 Jyshall Ja¥) 8 adicaill 3 ji (3 jall 8 galaY]
Al Al (3lale pe (380 555 Aail o8 g Al dalaall 5 L)

o8 pdazaill Loally Uadll msaide o gl juadl) JaV) (8 sl o lalaay (3l Lo Ll
ey dashall Ja¥) d aasail) & o5l il ade (e (221%) <llia o) (51 (2.21-) sy 31 1)
da¥) & mmaill Jalae Lo G ol 8 il gaill iy Lag s Ll 8 dasa
(2 4agaai ay Jyshall Ja¥) 8 saill 30515l ae e (%1) O 614(0.01-) & naill
D 138 g6 (5) ady Jsanll b Aaim ge LS5 ¢ 31 pall b galaii¥) saill g il Jl g0
pedag ¢ B pall 8 alaBV) gaill g adatll e Al cpalad) @lllia ¢ &S5 ol Addlaia) I
die sl dadlll (e S) g Gllall Aads e Lgtiad O peda G ol A F oLl
Ol O Bl ol 2aay G LAY ¢ (%5) B sine (5 sise

Gl A galaiBY) gaill g aduiail) J) 93 (5) A J g

Error Correction: D(X) D(Y)

CointEql -2.217360 -0.010966
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(0.89108)  (0.01588)
[-2.48841]  [-0.69067]

D(X(-1)) 1575061  0.010993
(0.54520)  (0.00971)
[2.88898] [ 1.13167]

D(X(-2)) 1.044209  0.006556
(0.76459)  (0.01362)
[1.36571]  [0.48122]

D(X(-3)) 0.486782 0.005735
(0.38980)  (0.00695)
[1.24879] [ 0.82569]

D(X(-4)) 1.005184 0.011448
(0.37457)  (0.00667)
[2.68358]  [1.71531]

D(Y(-1)) -130.8404  -1.932622
(34.0133)  (0.60604)
[-3.84674]  [-3.18892]

D(Y(-2)) -60.24760  -0.833386
(30.5009)  (0.54346)
[-1.97528]  [-1.53349]

D(Y(-3)) 24.36235 0.325898
(26.0454)  (0.46407)
[0.93538]  [0.70226]

D(Y(-4)) 6.464441 0.069107
(15.0123)  (0.26749)
[0.43061] [ 0.25836]

C -18.39163  -0.256162
(17.5839)  (0.31331)
[-1.04594]  [-0.81761]

R-squared 0.871073 0.872497
Adj. R-squared 0.677681 0.681241
Sum sq. resids 20911.44 6.638845
S.E. equation 59.03592 1.051891

F-statistic 4.504199 4.561951

(2010-1980) 5all (31 2l (A (53lai®¥) gaill g adudaill (y dpnad) olal) yyaad

oty a8 ) yarial) G &yt dal) JalSill aga g o) Abilal) yai) Sy aid ga I ledg
Q\M\ 222 u.u‘u)\:d\ oladl e M\SJJ)'A

sLaBY| saill g pdazaill (pay ABMal) 8 & yiliall JalSill dstia (e S g g (e (38l g g
il g aa il o Gadline Gaaladly ) Gaee oLl A8Ne D ga g G M (B yall 8
D (6) ady Jsall se A83all olatl 48 yaa (Say il S A daie) A (e g s LaiBY)
kY il )
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LBy gaill g adulail) cp ABDal) & dyacad) oLyl JLEA) (6) Jg>
(2010-1990) a1l (&) ol 3 4y jad) il

CUSALITY Obs  F-statistic ~ Probability
GROWTH — INFLATION 17 411971 0.04213
INFLATION — GROWTH 6.04427 0.01530

O ) eeaaBY) saill g adatll o A8Nall 8 Apall aala] 3 ga 5 i Jgaall IS (e g
d.\#\ da‘)(\‘_gggql.gﬁa‘j\ ea.aaﬂ\a_u.mg)&d\j Lﬁ&\.mﬁ‘){\ }o.d\a_\.mue;..aﬂ\
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Ay SlaliiaY) pass ¢ 5l el A
il b saill g admill 85 jigal) Jalgall aal LY JSa SR 4) sall Sae 2a -]
Ladil) ) g iy il gl gaiy Ball & Mea¥) Jaall il pai Jalsi) 2
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Adic) 5 2003 ple Jd Gloall b il (e e il 8 4asl) Aubud) 50 e -5
Al gl e sl Cargs 3 jdlall pe dpaaill & i) e 6% ) el
) 2003 ale g au¥) i iia) e il sLaisy)
5aall (31yal & (galaBY) gail 5 il (0 A8l Jalail il 3 gad¥) eilis s el LS
S LERYL Bl s o EViews.5.2 ) aa¥l el A (e s (2010-1980)
ol LS il (5aLaiBY) paill 5 adaaill o Al ) ¢ e 5N Judladly Aalaiall ddll
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Al el @)
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